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S has been its custom 

for over a quarter of 
a century, to devote one is- 
sue a year to the interests 
of the electric light and 
power industry, 


FINANCIAL 
WORLD 


will publish its Twenty-Sev- 
enth Annual Public Utility 
Number under date of June 
7, 1939. 


HIS year, as never be- 

fore in the past decade, 
the industry is facing its 
most promising prospects— 
utility investors, both pres- 
ent and prospective, will find 
much food for thought in 
the following features which 
will be presented: 


A Foreword by Louis Guenther 
Clouds Lifting for the Util- 
ities? 


A Public Utility Common Stock 
Guide 


Holding Companies and the 
Problem of Segregation 


What of the Electrical Equip- 
ments? 


Advertising Forms Close on May 31 
A number of national advertisers 
have already reserved space in 
this important issue but there is 
still room for other progressive 


companies who would like to 
direct their messages to THE 
FINANCIAL WORLD’s audience, 


as well as the delegates who will 
attend the annual convention of 
the Edison Electric Institute in 
New York City next week. 
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New! 


COMMON STOCKS 


AND 


UNCOMMON SENSE 


By Clark Belden 


FEATS RES 


1. Shows What Can Be Done 
2. New Facts and Ideas 

3. Enlightening Experiences 
4. Investment Considerations 
5. Protective Methods 

6. Appreciation Plans 

7. Research Ideas 

8. Limitations; Possibilities 
9. Advisory Source Analysis 
10. Sound Reasoning 

11. Entertaining Style 

12. Practical and Helpful 


Buy this book and 


REDUCE 
COMMON STOCK 
PERPLEXITY 


322 pages—$3 


COWARD-McCANN, INC., NEW YORK ‘ 


For Your 
Family’s Sake 


Keep Your Personal Records as 
Complete as Your Business Records 


Size 6% x 9 Inches 
75 Ruled Forms 


No. 411-PM—Leatherette............. $4.25 


“MY FINANCES” 


A Loose-Leaf Personal Record Book 
for Keeping a Systematic and Com- 
plete Record of Your Own Finances 


For those who appreciate the advantages of 
keeping an up-to-date record of personal af- 
fairs, stocks bought and sold, bonds, income 
from all sources, income deductions for tax 
purposes, etc., etc., “‘My Finances’ with its 
ruled forms for each purpose and its handy 
index tabs has been specially devised. See 
styles and prices above. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


New Books 


The books reviewed 


be purchased through the 


may 


Financial World Book Shop 


CALLING AMERICA—THE CHAL- 
LENGE TO Democracy. A specially 
bound number of Survey Graphic, 
edited by Paul Kellogg. Published 
by Harper & Brothers. 122 pp. 
8% x 12 inches, numerous illustra- 
tions, $1.00. Many able contributors, 
including Dorothy Thompson, Lewis 
Gannett, Alvin Johnson, Thomas 
Mann, Bertrand Russell, Hendrik 
Willem Van Loon, Raymond Gram 
Swing, Dorothy Canfield, picture the 
pitiful plight of European minorities, 
the staggering problem of the million 
and more homeless refugees, the 
Fascist threat to Democracy and 
world peace. Here are thoughts that 
flare and sizzle with their intensity. 
Take this from Raymond Swing: 
“If Americans do not believe in in- 
dividualism, the rights of minorities, 
tolerance and mercy, they will, of 
course, lose them. If they do believe 
in them, they must increase their 
practice of them. There is no other 
way for democracy to survive... . 
It may be a round-about way to re- 
assure an American in his dread of 
Germany to tell him to be a better 
American in his home town... . The 
incitement to democracy by and for 
Americans is quite as much a part of 
national defense as a building pro- 
gram for the navy and airforce.” Or 
this from Everett R. Clinchy: 
“Masses of the people in Russia, 
Italy, Germany, and Austria ex- 
changed their freedom for the dicta- 
torship state when social and econ- 
omic justice were not taken any more 
seriously by the churchmen generally 
than by privileged pagans. . . . Hun- 
ger, desperate want and the vague 
feeling that one has no stake in the 
social order as it is, is the soil in 
which the seeds of totalitarianism 


sprout.” 
x k * 


LirE oN AN Ice F ioe. By Ivan 
Papanin. Published by Julian Mess- 
ner, Inc. 306 pp. $2.50. On May 21, 
1937, a group of four Russian scien- 
tists landed by airplane near the 
North Pole and started on their epic 
drift on an ice floe which ended off 


the coast of Greenland nine months 
later. The leader of the expedition 
(the author of this book) meticulous- 
ly kept a diary, noting all daily hap- 
penings during that strange voyage. 
The English translation closely fol- 
lows the original diary and thereby 
lends the narrative a charming local 
color, full of intense drama. The most 
stirring adventure comes toward the 
end of the diary with the dramatic 
rescue of the party by Russian air- 
planes and icebrakers shortly before 
the complete break-up of the floe. The 
lasting and real value of this Russian 
expedition is represented by the 
wealth of scientific data collected on 
sea currents in the North Pole re- 
gion, submarine topography, weather 
and ice conditions, and magnetic and 
electrical phenomena peculiar to the 


Arctic. 
*k * 


How To Sett Your Way 
TurouGH Lire. By Napoleon Hill. 
Published by The Ralston Society. 
378 pp. $2.00. The author, a well 
known writer of practical books on 
success in life, in this latest work con- 
centrates upon the psychology of 
negotiation, the basis of all master 
salesmanship, with the special objec- 
tive of selling one’s personal services 
at the best advantage. The principles 
of this art, as explained by Mr. Hill, 
are those widely accepted and put to 
practical use by many successful peo- 
ple in this country who, beginning 
from scratch, have gained wealth and 
influence for themselves. Interest 1s 
enhanced by an abundance of anec- 
dotes and examples from the life of 
America’s most successful business- 
men, and the book contains a special 
and lengthy chapter on the methods 
that brought Henry Ford such stu 
pendous success. Of special interest 
are the views on the struggle betweet 
employer and employees. The author 
definitely predicts the final collapse o! 
the C.1.O. and John L. Lewis by his 
own deeds, as this labor leader ne- 
glects the fundamental principles of 
life by destroying rather than build- 

(Please turn to page 27) 
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Obsolescence— 
The Bane ot the Heedless Investor 


New inventions and advances in engineering technique create 
obsolescence factors which are quickly reflected in earnings. 


66 URING the past several years, 

D the production of new equip- 
ment has been well below normal. As 
a result, there has accumulated an 
important shortage. This reflects it- 
self in a reduced efficiency of our 
production plant, taking the economy 
as a whole, because of the effect of 
normal depreciation as well as obso- 
lescence resulting from technological 
improvement. The latter has ad- 
vanced very rapidly during the past 
few years. It may well be said, gen- 
erally, that America’s production 
plant today is largely obsolete.” 
(Italics supplied.)—Alfred P. Sloan, 
Jr. in a message to stockholders of 
General Motors Corporation dated 
March 11, 1939. 


Startling Implications 


The implications of this rather 
startling statement by the Chairman 
of General Motors are twofold. It is 
widely recognized that the capital 
goods industries are of major im- 
portance in their influence upon the 
incidence and extent of business 
cycles. New Dealers and orthodox 
economists agree that the unsatisfac- 
tory average volume of general busi- 
ness in recent years is attributable 
largely to inadequate investment in 
capital goods, of which productive 
plant and equipment constitutes a ma- 
jor part. “The fundamentals of a 
broad and sound expansion” are to be 
found in the pressing need (again 
quoting Mr. Sloan, 1938 annual re- 
port of General Motors) “‘to rebuild, 
in whole or in part, America’s pro- 
ducing plant with those new and more 
efficient instruments of production 
which are now available as a result 
of the technological progress of the 
past few years.” 

In the event that the capital invest- 
ments of private industry as a whole 
should continue at the subnormal rate 
of recent years in the face of further 
technological advances, obsolescence 


will assume an increasing important 
role in the nation’s economic prob- 
lems. But, in the future, as in the 
past, some individual companies will 
assert their leadership in the adoption 
of new machinery and _ processes, 
while others, because of lack of fore- 
sight or inadequate finances, will fall 
behind. The effects upon the earn- 
ing power of the laggards will prove 
unfortunate for the investors who 
hold their securities. Viewing the 
economic welfare of the nation as a 
whole, this implication of the thesis 
presented above may be secondary, 
but for the investor who is concerned 
with individual selections of both 
senior and equity securities, it is a 
matter of primary importance. 
Railroad equipment provides one 
of the most striking illustrations of 
obsolescence in American industry. 
Around 70 per cent of the locomotives 
of all Class I roads are at least 18 
years old; almost half of the freight 
car equipment is 20 years old or more. 


+-Finfoto 
General Motor’s Chairman Sloan 
“—America’s production plant today 
is largely obsolete.” 
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This situation is fairly general, but 
where the equipment situation is sub- 
stantially worse than the average, it 
has a direct effect upon the standing 
of an individual road's securities. 
Extreme obsolescence of equipment is 
reflected in excessive maintenance 
costs and high equipment rental 
debits. The dilapidated condition of 
the Pittsburgh & West Virginia's 
hopper and box cars appears to be a 
major factor in the financial difficul- 
ties of that road, which have become 
acute in recent months. On the other 
hand, the savings in maintenance 
costs and equipment rentals resulting 
from the Southern Railway's large 
purchases of rolling stock (financed 
by RFC loans) are frequently cited 
as an important bullish influence af- 
fecting the outlook for that carrier. 


The poor average condition of rail- 
road equipment is attributable to in- 
adequate replacements over a long 
period of years, but in this industry, 
as well as other utilities and also man- 
ufacturing enterprises, it is important 
to distinguish between depreciation 
and obsolescence. The obsolescence 
factor in rail equipment has been 
greatly accelerated by the rapid ad- 
vances in the technology of locomo- 
tive and car building during the past 
ten years. Under these conditions, 
the value of capital assets may de- 
crease at a rate much faster than the 
accumulation of depreciation reserves, 
which are usually designed to offset 
wear and tear, making little or no 
allowance for rapid advances in engi- 
neering technique (with a few ex- 
ceptions in youthful industries, such 
as air transport). The stated value 
of the capital of Pullman, Inc., was 
recently reduced from $193.7 million 
to $154.9 million preparatory to a 
$33.1 million write-down of the valua- 
tion of the transportation subsidiary. 
This revaluation represents a recogni- 
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tion of the accelerated obsolescence of 
Pullman’s conventional sleeping and 
parlor cars, resulting from the intro- 
duction of light weight streamlined 
trains. 

In this case, the effects are not very 
serious from the viewpoint of the 
company’s stockholders, since Pull- 
man has a monopoly of the sleeping 
car and chair car business. In manu- 
facturing industries, however, where 
competition is keen, the introduction 
of new plant facilities and processes, 
resulting in new or improved prod- 
ucts, leaves the competing manufac- 
turers at a serious disadvantage unless 
they are able to effect comparable ad- 
vances in the technique of production. 


One of the best examples of a new 
process which revolutionized a major 
industry is that of the continuous 
rolling mill. Introduced by Ameri- 
can Rolling Mill in 1928, this process 
drastically reduced the costs of manu- 
facture of flat rolled steel products. 
Most of the large steel companies ob- 
tained licenses for the use of this proc- 
ess, but McKeesport Tin Plate and 
some of the small rolling mills which 
did not convert their plants have been 
in a weak competitive position in re- 
cent years. 

There is, of course, a constructive 
side to the rapid march of tech- 
nological progress. As new products 
are developed by the chemical labora- 


tories and the research divisions of 
the steel, machinery, electrical and 
other industries, many companies in 
these fields will reap large benefits. 
But the investor must be prepared to 
recognize the negative effects of im- 
portant technological trends upon es- 
tablished companies. As a part of its 
services to the investing public, this 
publication will make every effort to 
keep abreast of significant develop- 
ments which point to impairment of 
the competitive standing of listed cor- 
porations, advising its readers when 
any such indications appear suf- 
ficiently well defined to warrant 
changes in fundamental investment 
policies. 


The Market Situation 


This discussion of the present situation, which will appear in the June issue of the 
Independent Appraisals, is presented here so that readers may have earliest ad- 
vantage of Mr. Guenther’s views on the outlook for the stock market.—The Editors 


HAT has been acting as a drag 

on the market is the state of 
indecision into which the nation has 
lapsed. How long it can last is not 
readily determinable. It would not 
take much, however, to turn the scales 
from inactivity to activity. This con- 
clusion is based on the known facts 
that existing inventories are quite 
low, buying is on a hand-to-mouth 
basis, bank reserves are excessive, 
and the country is satiated with cash. 
There exists no fundamental cause to 
justify the current deep-seated pes- 
simism. It would quickly disappear 
if some constructive action were to be 
taken by the Administration. So far, 
its attitude has been passive, and an- 
tagonistic toward business appease- 
ment. 


Major Deterrents 


Under such circumstances, plus the 
prohibitive tax penalties on venture 
capital, there is no incentive for busi- 
ness to plan any broad expansion. 
Before such a movement can get un- 
der way this log jam must be broken. 
The foreign situation remains uncer- 
tain, although it does show some signs 
of improvement. It remains an im- 


By Louis Guenther 


ponderable to be considered for its 
possible repercussions on the market. 

The trade recession has been con- 
siderable, but, in the light of the re- 
cent firming up in commodity prices, 
it is possible it has run its major 
course, and from this level could sub- 
stantially recover and, following the 
pattern set a year ago, stage a quick 
rebound. 

If Washington would only realize 
it, it would take so little to revive our 
confidence. In diagnosing what is 
ailing us, there arises the inescapable 
conclusion that we are not dealing 
with fundamental causes but with a 
state of mind. Looking elsewhere we 
can detect some encouraging signs, 
not the least of which is that the coun- 
try is growing conscious of its econ- 
omic problems and is beginning to 
turn its energies toward their cor- 
rection. 

The President has asked the “mon- 
opoly” inquiry to determine what it is 
that is keeping capital from flowing 
into new investments. From the tes- 
timony so far adduced the answer is 
self-evident: excessive taxes, lack of 
confidence, and absence of a reason- 
able profit incentive. Eliminate these 
ills and the depression would quickly 


reverse itself. An encouraging omen 
is the decision of Senator Harrison to 
initiate some degree of tax revision 
at this session of Congress, whether 
the President wants it or not. If this 
happens, the effect on the country’s 
morale would prove salutary. 


What’s Ahead ?P 


While the second quarter earnings 
will not be as favorable as were the 
figures for the preceding period, they 
will be at least 25 per cent above the 
same months of 1938. Consumers’ 
demand holds up well. The principal 
lag is found in the durable goods 
industries. It remains my candid 
opinion, as expressed in these Ap- 
praisals during the past three months, 
that speculative commitments could 
well be deferred. To this I now add 
the reservation that if in the next few 
weeks the industrial indexes show 
signs of improvement, the time may 
be opportune to resume purchases for 
capital enhancement. In the mean- 
while, established dividend-producing 
securities not only should be retained, 
but additional acquisitions could well 
be made at present favorable price 
levels.—Written May 22, 1939. 
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hats Ahead Auto 
Sales and Profitsr 


Interpretation of automobile industry trends is complicated 
by changing seasonal influences; 1939 expected to make good 


showing despite recent irregularity in production and sales. 


ie 1936, a year of large volume 
production and good earnings for 
the motor vehicle industry, the Fed- 
eral Reserve Board index of automo- 
bile production averaged close to 103 
for the three months of the first quar- 
ter; the March figure, 107, was only 
slightly below that for January. (To- 
tal volume for the full year 1937 
surpassed 1936, but first quarter com- 
parisons would be distorted by the 
effect of the widespread sit-down 
strikes which occurred in_ that 
period.) In the current year, the 
Reserve Board automobile index av- 
eraged 98 for the first three months ; 
the monthly figures declined from 105 
in January to 91 in March. 

Nevertheless, the two leading man- 
ufacturers reported larger earnings 
for the first quarter of 1939 than for 
the like period of 1936. General Mo- 
tors’ earnings for the three months 
ended March 31 made the best first 
quarter showing since 1929; Chrys- 
ler’s net income established a new 
March quarter record for this com- 
pany. This seeming conflict with the 
Federal Reserve production index 
may be explained in part by two not- 
able developments within the indus- 
try. 


Ford’s Status? 


First, the two leaders have re- 
cently been increasing their shares of 
the total market largely at the ex- 
pense of Ford. For the first quarter, 
General Motors accounted for 41.2 
per cent of total production, against 
37.2 per cent in the March quarter of 
1938; Chrysler, 25.1 per cent against 
17.7 per cent; and Ford, 23.1 per 
cent against 31.9 per cent. Ford’s 
relatively poor showing in the current 
year has a material effect upon the 
statistics covering the entire industry 
and hence upon the comprehensive 
production indexes. Second, General 


Motors and Chrysler have made sub- 
stantial progress toward the control 
of labor and other production costs 
since the period of rapid increase in 
cost factors in 1936-1937. Conse- 
quently, these companies are in a 
position to show good profits per unit 
of output in periods such as the last 
quarter of 1938 and the first quarter 
of 1939, when total production vol- 
ume rises to satisfactory levels. 
Sentiment toward automobile shares 
has blown hot and cold in recent 
weeks, but there has been an under- 
current of bearishness based upon in- 
dications that the second quarter will 
not show what is regarded as the 
normal seasonal gain over the first 
three months of 1939. With the ex- 
ception of 1938, when general busi- 
ness conditions were exerting an ad- 
verse influence upon motor vehicle 
sales, the second quarter has been the 
period of largest production in all re- 
cent years. Since 1935, the year of 
the change in timing of the national 
automobile shows, the trends shown 
by the following figures, established in 
the 1936 model year, have been re- 
garded as a reliable indicator of the 
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normal seasonal pattern; December 
quarter (1935), 1,107,183; March 
quarter, 1,116,997; June quarter, 
1,477,511. The September quarter, 
which has been the period of change- 
over to the new models, has been 
characterized by a sharp contraction 
of output. 

For the first quarter of 1939, U.S. 
and Canadian production (as in- 
dicated by factory sales) amounted to 
approximately 1,055,000 units, which 
compares with about 1,017,000 units 
in the last quarter of 1938. This first 
quarter showing appears to conform 
reasonably well with the normal sea- 
sonal trend, despite the fact that at 
least two indexes of automotive activ- 
ity showed marked declines through- 
out the first quarter. It may be noted, 
however, that the weekly index of 
The New York Times advanced to its 
1938-1939 high in February, and did 
not show a marked decline until the 
latter part of that month. Despite a 
further recession in March, the av- 
erage level of The Times’ index for 
the first quarter did not differ greatly 
from that of the last quarter of 1938. 
This index appears to reflect seasonal 
trends more correctly than some of 
the others. 


Sales Trends 


An increase in production in the 
week ended May 20 (estimated by 
Ward’s Reports at 80,145 against 
72,375 in the previous week) resulted 
in a rebound in this weekly index 
from 68.3 to 78.6. However, since 
May retail sales—although slightly 
better than those of April—were 
probably not sufficient to bring about 
the normal seasonal decline in dealer 
stocks at this time of the year, produc- 
tion totals are likely to slump in June. 

Interpretations of a contra-seasonal 


decline in production in the June 
(Please turn to page 26) 
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merican Aur 
Lusty Infant 


Early favorable CAA action on increased mail- 


pay, and maintenance of recent operating trends, 


could place leaders in “black ink” column for 1939. 


TILL showing the brazen disregard for unfavorable 
economic trends that has featured past performances, 
the air-transport industry this year is surpassing even its 
record 1938 operations. The first four months of 1939 
saw revenue passenger miles climb 25.23 per cent over the 
comparable period of 1938. Furthermore, the next sev- 
eral months should reveal continued progress for the 
very obvious reasons that this rapidly growing industry 
enters its seasonally best period with the important adver- 
tising “pull” of an all-time record for safe winter flying 
immediately in back of it and the traffic stimulus of a 
world’s fair on each coast. 

But what about profits? The answer to that must be 
found principally in the pending Civil Aeronautics Au- 
thority decisions on the companies’ applications for in- 
creased mail-pay. There are, of course, other factors 
suggesting that the era of large industry losses is past. 
In this connection, attention might be called to the con- 
siderable improvement in equipment standardization 


already realized and the indications that the expensive 
equipment race characterizing the past few years will not 
be an adverse earnings factor in the near term at least. 
Secondly, uneconomic rate cutting, all too prevalent in 
the past, will not be acting as a deterrent to future earn- 
ings progress. Still other points might be mentioned. 

But far and away the most important one at the present 
time is the prospect of higher mail-pay which stems out 
of the favorable CAA decision last month on the Mid- 
Continent Airlines application for an upward adjustment 
in mail rates. To date, the present basis of remuneration 
has been an effective brake upon earnings growth of the 
leading transcontinental mail carriers. Consequently, the 
possibility that the Civil Aeronautics Authority may 
change the structure in order to bring about a more equit- 
able and satisfactory method of payments holds special 
significance, not only from the industry point of view but 
particularly as it affects the three companies discussed 
in the short digests below. 


AMERICAN AIRLINES, the youngest 
of the transcontinental units, operates 
some 6,700 route miles, serves ap- 
proximately 50 cities with an aggre- 
gate population of some 38 million, 
and in 1938 accoufited for 30 per cent 
of the industry’s total passenger busi- 
ness. Smoothing out the highly sea- 
sonal traffic curve through an ag- 
gressive advertising program, its in- 
come account has made better reading 
than those of other units. Further 
benefits would follow increased mail- 
pay. But American receives a smaller 
portion of its total revenues from 
mail carrying than the other lines, and 
on a per-pound mile basis has not 
been penalized as heavily as other 
lines. Around prevailing levels of 26, 
the shares cannot be regarded as 
undervalued, but potentialities war- 
rant retention of moderate holdings. 


1938 1937 1936 
*Passenger revenues .. 65.6% 65.5% 66.6% 
*Mail revenues ........ 29.4 29.7 29.4 
*Express revenues ..... 3.1 3.5 de f 
Percent of seats sold.. 55.4 50.7 59.0 


Revenue per plane mile $0.740 
Expense per plane mile 0. 
Earnings per share... 0. 


*Per cent of total. 


Three Air Transport Companies Which Would Benefit from Higher Mail Rates 


TRANSCONTINENTAL & WESTERN 
Air is the fourth largest domestic air 
unit operating some 4,500 route miles 
and serving 20 cities with an esti- 
mated population of 27 million. 
Through 1938, the statistics show that 
TWA was accounting for a steadily 
declining share of the industry's total 
volume of passenger business. The 
principal factors responsible for this 
condition, however, have been re- 
moved. Additionally, the relatively 
greater importance of mail-pay to this 
company and the improving prospects 
for further increases in this division 
brighten the future prospects. There- 
fore, in view of this factor, the specu- 
lative possibilities inherent in these 
recent changes and current low quota- 
tions of 8% for the shares, moderate 
positions may be retained on a long 
term basis. 

1938 1937, (1936 


*Passenger revenues .. 60.9% 61.2% 68.0% 
*Mail revenues ........ 35.5 35.0 29.2 
*Express revenues ..... 2.5 3.1 2.3 
Per cent of seats sold 45.7 50.8 63.3 


Revenue per plane mile $0.627 $0.611 $0.670 
Expense per plane mile 6.705 0.688 0.640 
Earnings per share..D0.93 D1.16 0.32 


*Per cent of total. 


AIRLINES serves al esti- 
mated 27 million people in 38 cities 
over its 5,148 route miles. The im- 
portance of a favorable CAA de- 
cision on this unit’s application for 
increased mail-pay can be readily 
seen when it is noted that United has 
been carrying about one-third of all 
the air mail in this country at the 
lowest rate per mail-pound mile of 
any domestic carrier. This restrictive 
factor and a sharp upward adjustment 
in operating costs have been reflected 
in the company’s earnings record. 
However, the natural advantages of 
its transcontinental route plus impor- 
tant benefits that will result from any 
possible upward adjustment in the 
remuneration for carrying the mail 
suggest maintenance of moderate 
speculative holdings of the shares 
around current levels of 10. 


1938 1937 1936 
*Passenger revenues .. 56.2% 55.5% 58.5 
*Mail revenues ........ 35.3 34.6 33.0 
*Express revenues .... 4.2 4.8 4.3 
Percent of seats sold.. 52.5 56.2 67.0 


Revenue per plane mile $0.639 $0.624 $0.601 
Expense per plane mile 0.704 0.674 6.570 
Earnings per share....D0.66 D0.52 0.26 


*Per cent of total. 
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U.S. STEEL A MARKET BELLWETHER 


U.S. STEEL LOSES FORECASTING VALUE 
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Though still the most closely watched symbol on 
the tape, “X” no longer epitomizes the market. 


B* DEFINITION, a “market 
leader” should, with only oc- 
casional lapses, move in the same 
direction as the majority of other 
issues. For many years, U. S. Steel 
fulfilled this requirement faithfully. 
The tremendous scope of the com- 
pany’s operations caused its earnings 
to reflect with a high degree of ac- 
curacy the ups and downs of the busi- 
ness structure as a whole and _ the 
stock, responding to these variations, 
usually showed a plus sign on days 
when bullish influences predominated 
throughout the remainder of the list. 
In the last eight years, however, Steel 
has lost a large part of its former 
barometric value. This is illustrated 
by the experience of the last several 
weeks, during which persistent liquid- 
ation of U. S. Steel and others in its 
group has not seriously unsettled the 
prices of equities in other industrial 
classifications. 


First Deviation 


The first significant deviation from 
representative performance by Steel 
came in 1931, when the stock failed 
to participate in the rally of late June 
to anywhere near the extent recorded 
by other leading issues. In the sub- 


sequent decline, Steel dropped much 
faster and went considerably lower 
than the average, while it hardly 
shared at all in the November rally. 
After giving a slightly worse than 
average performance for the next year 
and a half, the stock broke sharply 
away from the rest of the market in 
late 1933. In February of the fol- 
lowing year, the Dow-Jones indus- 
trial average made a new recovery 
high but Steel failed by almost ten 
points to equal its best 1933 level. At 
the end of the 1934 decline the stock 
was only 38 per cent higher than its 
1932 low whereas the industrial av- 
erage was 110 per cent higher. 

The issue acted poorly on the suc- 
ceeding rally and in March, 1935, 
sold through its 1934 low while the 
average held well above this point. 
Throughout the rest of 1935 and 1936 
the stock lagged far behind the gen- 
eral recovery movement, as is strik- 
ingly indicated on the chart below. In 
the first three months of 1937, how- 
ever, Steel shot up to a point 58 per 
cent higher than its previous recovery 
top while the industrial average was 
advancing less than 5 per cent. After 
suffering more than most issues in the 
1937-38 decline, the stock was tardy 
in responding to the next rally. At 
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the top last November, Steel had re- 
covered only about a third of its bear 
market losses, the Dow-Jones indus- 
trials two-thirds. And the stock is 
currently selling only 26 per cent 
above last year’s low while the in- 
dustrial average is almost 40 per cent 
higher than this point. 


Earnings Reversal 


The reasons for the nonconformist 
behavior of U. S. Steel are apparent 
upon comparison of the earnings of 
the steel industry with those of other 
groups, and of this company with 
those of other steéls. During the 
post-War decade, all of the trade's 
principal customers were prosperous 
and steel producers—particularly the 
largest unit — displayed substantial 
and fairly stable earning power. With 
the coming of the depression years, 
however, the industry was at a dis- 
tinct disadvantage earningswise in 
comparison with consumers’ goods 
enterprises. A compilation by Stand- 
ard Statistics Company of the earn- 
ings of 28 steel companies and 735 
industrial. companies discloses that 
the former, taken as a whole, incurred 
losses from 193i through 1934 and 

(Please turn to page 27) 
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Wave Principle 


HE “extension,” though not fre- 

quent, is one of the most impor- 
tant market phenomena measurable 
by The Wave Principle. In an ex- 
tension the length (and degree) of 
the wave becomes much larger than 
normal. It may occur as a part of 
Wave 1 or 3, but is usually a part of 
Wave 5 of the main movement. The 
extended movement is composed of 
the normal five-wave phase, followed 
by a three-wave retracing correction, 
and then by a second advancing move- 
ment in three phases. Of the normal 
five waves, the fifth vibration is 
usually the largest and most dynamic 
of the series—thus becoming, in ef- 
fect, an extension of the extension. 

A warning of the approach of this 
dynamic phase of Wave 5 is conveyed 
when Waves 1 and 3 are short and 
regular and confined within the chan- 
nel, and when the first corrective vi- 
bration of the extension is completed 
near the top of the channel. 
length of important extensions may 
be several times the breadth of the 
original channel. 

Channelling is also useful in meas- 
uring the travel of the extension. 
Thus, in Figures 19 and 20, the line 
“b-d” represents the base line, and 
the dashed upper parallel line “c-e” 


The 


Part [X 
By R. N. Elliott 


measures the normal expectancy for 
the “first top” of the extension. 

The completion of the normal or 
first five waves of an extension is 
never the end of the cyclical move- 
ment, but does constitute a distinct 
warning that the bull cycle is ap- 
proaching an end, as only two more 
broad waves (one down and one up) 
would fully reflect the maximum 
force of the bull market. 

After the first five waves of the 
extension have been completed, a 
severe correction (that is usually in 
three waves, but may be triangular ) 
sets in. This correction becomes Wave 
A of an irregular cyclical correction. 
Wave A generally carries the market 
down (breaking the extension chan- 
nel) to about the beginning of the ex- 
tension, although a protracted period 
of backing and filling may serve to 
mitigate the severity of this correc- 
tive phase. The dashed line marked 
“X” in Figure 20 indicates the aver- 
age expectancy for the completion of 
Wave A. 

When Wave A has been completed, 
the main or cyclical movement is re- 
sumed in three broad phases that 


Fig. 19 


18) 


Fig. 20 


End of 
Movement, 


carry the market into new high 
ground—even though “e” in Figures 
19 and 20 may have been the “ortho- 
dox ton” of a major or primary bull 
movement. But this new top, or “ir- 
regular top,” is the final high point 
for the bull market. This three-wave 
advancing phase becomes Wave B of 
the irregular cyclical correction. 

The completion of Wave B marks 
the beginning of Wave C of the ir- 
regular cyclical correction, that in 
this phase is a bear market of major 
importance. Wave C should carry 
the market down in five fast waves to 
about the bottom of Primary Wave 
IV of the preceding bull movement. 
Example: following the dynamic ex- 
tension in 1928; Wave A, down from 
November to December, 1928; Wave 
B, upward to September, 1929; Wave 
C, downward to July, 1932. 

Extensions also occur in bear mar- 
kets. Thus, the five waves of an 
extension were completed October 
19, 1937, with the market reaching 
115.83; followed, in this case, by a 
broad triangular correction (instead 
of the irregular A-B-C pattern) cov- 
ering a period of four months, eventu- 
ally reaching 97.46 on March 31, 
1938. Wave 2 of this triangular cor- 
rection was in the same direction as 
the downward cyclical trend. 

A tremendous extension occurred 
in commodity price movements, par- 
ticularly that of electrolytic copper, in 
the spring of 1937. In individual 
stocks, the “orthodox top” of Inter- 
national Harvester was reached at 
111-112 in January, 1937; Wave A, 
in a backing and filling movement that 
reduced the severity of the correction, 
carried the stock to 109 in April; 
Wave B reached a new cyclical top 
of 120 in August (the general market 
topped in March), and. Wave C 
brought the stock down to about 53 
in November. 

xk 


PusiisHer’s Nore: THE FINANCIAL 
WORLD has always looked with great 
skepticism on all “systems” and other de- 
vices for “beating” the market. Although 
the Wave Principle cannot be regarded as 
a system, it ts left to the individual reader 
to determine the value of this principle as 
a working tool in market forecasting, of 
as a useful check upon conclusions based 
on economic considerations. 
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The Best Dividend Payers 
the Past Decade 


Of the over 200 Big Board listed stocks with unbroken 
dividend records during the past decade only 23 
qualify as having maintained stable payments. 


AST week there appeared a com- 
L pilation of all the New York 
Stock Exchange common issues 
which had maintained dividend pay- 
ments throughout the past decade. 
Included, were numerous _ stocks 
which in one or more years made 
only nominal payments—hardly suf- 
ficient to afford much assistance to in- 
dividuals wholly dependent on their 
investments for income. 


Depression-Proof 


But also included, of course, was 
a number whose dividend rates re- 


mained within a comparatively nar- 
row range throughout the years. Of 
these, nearly two dozen were able to 
go through the worst depression the 
country has ever experienced and still 
pay out each year at least 6624 per 
cent of their peak rates. In other 
words, dividends suffered no more 
than a one-third cut, at worst. 
Naturally, the majority of such 
companies cater directly to the in- 
dividual consumer, supplying goods 
destined for quick consumption. Pub- 
lic utilities also are prominent, total- 
ing seven (four of which are on the 
Pacific Coast). Only one textile 


company was able to place, probably 
because a large part of its business is 
conducted on a commission basis. 
Four tobacco companies are included. 


Established Records 


As a group, these stocks represent 
companies with well established rec- 
ords for conservatism, having fol- 
lowed the policy in good years of 
building up reserves upon which to 
draw in lean periods, thus maintain- 
ing liberal distributions even though 
not necessarily earned in each of the 
ten years. 


THE DIVIDEND HONOR ROLL OF THE PAST DECADE 


1928-38 


COMPANY: Highest Lowest (*% Price Dividend Dividend Dividend 
$7.50 $6.00 20.0% 162 3.7% $6.00 3.7% 
6.00 4.00 33.3 88 45 4.00 45 
3.50 3.25 7.1 67 4.8 3.25 48 
6.25 5.00 20.0 81 6.2 5.00 6.2 
3.50 2.50 28.6 56 4.5 3.50 6.3 
Corn Products Refining............eesee0.. 4.25 3.00 29.4 61 49 3.00 4.9 
1.00 1.00 10 10.0 1.00 10.0 
3.50 3.00 14.3 83 3.6 3.00 3.6 
1.50 1.50 32 4.7 1.50 4.7 
International Business Machines........... 7.50 5.00 33.3 172 2.9 +6.00 3.5 
Pacific Gas & Electric...........ssseseeees 2.00 1.50 25.0 31 4.8 2.00 65 
3.50 2.55 27.1 48 5.3 3.00 6.3 
8.00 6.00 25.0 126 48 6.50 5.2 
3.00 2.90 3.3 37 78 2.90 78 
Southern California Edison................. 2.00 1.50 25.0 26 5.8 1.75 6.7 
1.60 1.20 25.0 22 5.5 1.30 5.9 
United Gas Improvement............... exe 1.20 1.00 16.7 13 7.7 1.00 7.7 
4.25 3.00 29.4 80 3.8 3.75 4.7 


*Amount of decline from highest dividend to lowest dividend. +Plus 5% stock dividend. 
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Ratings are from THE FINANciAL WorLp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


THE ° 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, May 24, 1939 


American Hide, pid. C 

Though decidedly speculative, mod- 
erate existing holdings of shares 
(around 33) may be retained in well 
diversified lists (ann. div., $3). 
While hide prices have been heavy in 
sympathy with lower stock quota- 
tions, directors apparently still regard 
the immediate future with optimism. 
This was seen in recent announce- 
ment that full arrears on this issue ($2 
per share) would be discharged-next 
month; the regular quarterly dis- 
bursement of 75 cents will also be 
paid at that time. Providing that 
there is no severe reversal of re- 
cently favorable inventory trends over 
the next few weeks, company should 
wind up its June fiscal year with one 
of the best earnings reports of recent 
years. (Also FW, May 4.) 


American Ice, pfd. Cc 

While not suitable for new funds, 
existing small holdings of shares may 
be retained, primarily as a specula- 
tion; approx. price, 22. Operations 
of this company are understood to be 
running slightly ahead of year-ago 
levels but earnings will be largely de- 
termined by weather conditions in the 
third quarter. Despite adverse secu- 
lar trend of company’s business over 
recent years, indications are that the 
down-trend may have reached its low 
point. With sound financial condition 
and with prospects of retirement of 
remainder of debentures by next year 
at least, the preferrred should work 
into a stronger position. 


Caterpillar Tractor C+ 

Although fresh purchases are not 
suggested at this time, existing long 
range positions in shares need not be 
disturbed; approx. price, 44 (in- 
dicated ann. div., $2). In line with 
expectations, Caterpillar operations 
have shown consistent month-to- 
month improvement since the year 
began. Presently, an early return to 
the high income levels of 1936-37 does 


not appear in sight. It can be ob- 
served, however, that price cuts ef- 
fected last year have proved a marked 
sales stimulus so that lower profit 
margins have been offset by in- 
creased volume. Company’s first half 
net should be well ahead of that of 
a year ago, when it was equivalent to 
45 cents a share. (Also FW, Apr. 
12.) 


Comm. & Southern, pfd. B 

Retention of shares is fully war- 
ranted ; recent price, 59 (current ann. 
div. rate, $3). On a consolidated 
basis, Commonwealth & Southern has 
been earning the full $6 dividend on 
this issue since 1935. Failure to re- 


_sume at the higher rate is accounted 


for by the fact that parent company 
has elected to leave a substantial por- 
tion of annual earnings with sub- 
sidiaries. This has been inspired by 
general uncertainity surrounding the 
ultimate future of the system’s South- 
ern properties. Thus the $3 rate will 
probably be maintained—despite the 
fact that parent company cash is suf- 
ficient to permit resumption on the 
$6 basis. (Also FW, Feb. 15.) 


Dow Chemical B 

While not on the statistical bar- 
gain counter, at current levels of 
about 115, retention of shares is 
justified (ann. div., $3; yield 2.6%). 
According to latest forecasts, May 


When You Inquire | 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or airmail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquirtes Can Be Answered 
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fiscal year earnings will approximate 
$3.30 per share. This would be a 
decline from the $3.91 reported in the 
previous fiscal twelvemonth and _re- 
flects two factors: First, adverse busi- 
ness conditions prevailing early in the 
preceding fiscal year; second, the in- 
crease in shares presently outstand- 
ing as a result of acquistion of Great 
Western Electro Chemical Co. of 
California late in 1938. (Also FW, 
Jan. 4.) 


Glidden C 

Although new purchases are not 
indicated at this time, existing long 
range positions in shares should be 
maintained ; approx. price, 17. When 
earnings for the first half of com- 
pany’s current fiscal year (six months 
ended April 30) are released, they 
will record important improvement 
over the like period a year before. In 
1938, initial six months’ net was 
nominal and insufficient to cover pre- 
ferred dividends. This year, how- 
ever, well maintained sales and im- 
proved inventory status should not 
only cover preferred requirements but 
bring net income equivalent to around 
50 cents per share of common stock. 


(Also FW, Mar. 1.) 


Houdaille-Hershey, “B” C 

Shares are not particularly attrac- 
tive for new funds, but maintenance 
of existing speculative commitments 
is warranted; approx price, 12 (de- 
clared 25 cents so far this year). Re- 
cent resumption of dividends on this 
issue after a lapse since December, 
1937, indicates that company expects 
continuation of a favorable operating 
trend over the balance of the year. 
Company has already experienced a 
slackening of operations as auto pro- 
ducers are winding up their 1939 
model output. It is believed, however, 
that this let-down will prove an essen- 
tially temporary factor and be con- 
fined largely to the month of June. 
(Also FW, Feb. 8.) 
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The FINANCIAL WORLD 


Libbey-Owens-Ford B 

Continued retention of shares is 
justified ; approx. price, +4 (paid and 
declared so far this year, $1). While 
operating schedules have slowed down 
in response to lower motor car pro- 
duction, year-to-year sales increases 
should continue to be substantial. In 
aldition to the trend toward larger 
windows and windshields in 1939 
models, company has been benefiting 
from the well sustained rate of activ- 
ity in the residential building indus- 
try. With financial condition charac- 
teristically impressive, dividends are 
well placed to follow earning power. 


(Also FW, Apr. 26.) 


Pan American Airways C+ 

Although not suitable for conserva- 
tive requirements, existing holdings 
of shares may be retained, strictly as 
a long term speculation; approx. 
price, 12. So far this year, traffic has 
run ahead of 1938 comparatives and 
operations have been maintained at 
profitable levels. Earnings future, 
however, will be importantly influ- 
enced by final disposition of the trans- 
Pacific mail contract question now 
under consideration by the Civil 
Aeronautics Authority. A decision is 
expected within a relatively short 
time. If trans-Pacific operations 
could be brought to the break-even 
point, common share earnings would 
be benefited by some 50 cents per 
share. 


Pitney-Bowes C+ 

At prevailing Icvels, around 7, 
shares are suitable for retention over 
the longer term (indicated ann. div., 
40 cents). The Pitney-Bowes shares 
staged one of their rare ‘‘spurts” re 
cently and moved into their best price 
territory of the current year. The ad- 
vance reflected publicity attendant to 
introduction of company’s new “ Mail- 
omat” machine. Called a “miniature 
post office’ in itself, this device has 
attracted considerable attention and 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STIOCK 
Commonwealth & Southern........ $0.1 i $0.15 


1939 1938 
12 Months to April 


Public Service of New Jersey...... 

9 Months to April 30 
International Industries ......... 05 

6 Months to April 30 
Spalding (A. G.) & Bros......... D 0.18 D 1.76 


5 — to 
4 Months to April 30 


Caterpillar Tractor 


Commonwealth & Southern........ 
3 Months to April 30 


12 Months to March 3i 
0.19 


Amer. Crystal Sugar.............. 2.33 
Federal Light & Traction........ 2.2 2.26 
D 1.05 D 0.17 
Melatyre Porcupine Mines........ e 4.65 e 4.51 
Standard Gas & Electric......... 1.87 D 1.27 
6 Months to March 31 
Brewing Corp. of America........ 0.44 0.57 
3 Months to March 3! 
Amer. Commercial Alcohol........ a 0.05 a 0.27 
Callahan Zine-Lead ............. D 6.01 D 0.02 
Continental-Diamond Fibre....... 0.04 D 0.52 
D 0.40 D 0.49 
Louisiana Land & Exploration.... 0.08 0.15 
Muskegon Piston Ring........... 0.52 Sac 
North Central Texas Oil......... b 0.07 b 0.11 
Pan Amer. Petroleum & Transport 0.16 0.18 
0.11 D 0.18 
Pitney-Bewes Postage Meter... .. 0.13 0.13 
Raybestos-Manhattan ............ 0.50 D 0.27 
0.25 D 0.38 
Standard Oil of Kansas (Del.).. 0.14 1.53 
Texas Gulf Producing........... 0.15 0.20 
Transcontinental & Western Air. D 0.44 D 0.71 
United Air Lines Transport...... D 0.28 D 0.46 
Wood (Gar) Industries.......... D 0.01 D 0.21 
12 Months to February 28 

United Shoe Machinery.......... 3.95 4.34 

Auburn Automobile ............. D DO 
a—before reserves. c—before 


b—before Federal taxes. 
depletion. D—Deficit. 


appears suitable for eventual extended 
use in various cutlets including the 
drug and grocery store chains. 


Sutherland Paper B+ 

Fresh purchases are not indicated 
at this time, but maintenance of long 
range positions in shares is clearly 
warranted ; recent prices, around 27 
(paid and declared so far this year, 
70 cents). Reduction of June divi- 
dend to 30 cents a share, compared 
with 40 cents three months previous, 
does not have any particular operating 
significance. The change was oc- 
casioned by unusual expenditures for 
plant improvements and is in line with 


company’s conservative financial poli- 
cies. As in the past, stockholders 
should reap the benefit of this tempe 
rary “sacrifice” by capitalizing upon 
company’s resulant further growth. 


(Also FW, Feb. 8.) 
Twin Coach C+ 


Present positions in shares (now 
around 9) may be maintained, but 
additional commitments could be post- 
poned at this time (paid 10 cents last 
year). It was recently announced 
that unfilled orders of this company 
totalled some $2 million. If first 
quarter experience is any criterion, a 
backlog of these proportions should 
assure capacity operations for two or 
three months to come. With black 
figures shown in every month of the 
current year, first period net was 
equal to 12 cents a share. It is under- 
stood, however, that April signalled 
an acceleration of the monthly earn- 
ings trend. (Also F\W, Mar. 8.) 


United Fruit B 

Operating record and _ prospects 
warrant retention of shares, largely 
for income; approx. price, 78 (in- 
dicated ann. div., $4; yield, 5.1%). 
United Fruit shares have been among 
the more stable market performers 
thus far in 1939 and prices are cur- 
rently within striking distance of the 
year’s high. Business is running 
ahead of year-ago levels and second 
quarter earnings will almost certainly 
be as good as—or possibly even bet- 
ter than—first period results. Among 
other things, company is an important 
factor in the West Indian sugar trade ; 
thus the firmer undertone in sugar 


has favorable implications. (Also 
FW, Mar. 29.) 
U. S. Rubber C 


Prevailing positions in shares need 
not be disturbed; approx. price, 41). 
U. S. Rubber has lost none of its 


reputation as a speculative trading 


(Please turn to page 27) 
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The SEC’s 
New Pilot 


Contrary to expectations held by 
some Wall Streeters that Leon Hen- 
derson would be selected to head up 
the SEC, Jerome N. Frank has been 
elevated to that commanding position. 
The result would have been. little 
different had the choice been other- 
wise, for judging from recent state- 
ments made by Henderson it is just 
as likely that he too would have been 
an equally capable directing head for 
the commission. 

However, since the mantle of pro- 
tector of the security markets has 
fallen on the shoulders of Frank, it is 
interesting and gratifying to learn 
from his inaugural remarks that he 
too is a firm believer in the profit sys- 
tem and has no intention to crack 
down in order to establish any of his 
pet theories. This is a promise which 
we hope will be translated into actual 
performances. 

Frank has an unusual opportunity 
to make a great reputation for him- 
self if he will only divest himself of 
all political affiliations and earnestly 
apply himself to such remedies as 
will remove the inhibitions that the 
SEC has imposed upon our markets. 
In his administration no political con- 
siderations should enter. He should 
find out why the stock market is dry- 
ing up. It is an important factor in 
the wel! being of the country, yet we 
find it so atrophied that the workers 
in this field do not know from one 
day to another whether their jobs 
are secure. And it is no fault of 
the Street, which finds itself in a 
straitjacket, unable to turn around. 
Serious as is its plight, the position 
of the investor is no better, for under 
existing conditions he is by no means 
certain that the quoted prices repre- 
sent the real thing, whether on the 
purchase or the selling side. 


The Wind 


is Veering 


Our weather vane suggests the 
passing of the tempestuous winds that 
for so long have beaten down on the 
utility industry. Clearer skies now 
seem ahead, and the cause of this 
favorable change does not emanate 
from the industry but springs from a 
change in public opinion, which has 
begun to realize to what extent the 
Government’s punitive attitude has 
interfered with the utilities’ normal 
growth. Several recent incidents 
clearly show to what extent the winds 
are veering. 

In San Francisco the people have 
again turned down government power 
in a special election by a vote of near- 
ly three to one. In Nebraska the 
Governor has just signed a bill under 
which utilities and power projects, 
undertaken or operated by govern- 
ment or by municipalities, must pay 
the same taxes and conform to the 
same standards of doing business as 
the private power corporations. 

In Congress there has broken out 
a revolt against granting the TVA 
any more money than is required to 
buy the Tennessee Electric properties 
from Commonwealth & Southern. 
The communities it serves are also 
petitioning Congress asking that the 
Authority be compelled to pay the 
taxes formerly collected from the pri- 
vate companies. To add further to 
the TVA’s worries, the coal industry 
in Tennessee also is fighting it. 

When the public begins to take 
the bit in its teeth, it is time for 
demagogic politicians to take notice. 
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It Is 
a Red Nose 


The so-called ‘‘monopoly” investi- 
gation, or call it by any other name, 
like a blind boy is now seeking the 
cause why—in view of the existence 
of our vast credit facilities and ex- 
cess reserves—capital cannot be in- 
duced to flow into investments. Any 
lad endowed with unimpaired vision 
could find an immediate answer. He 
would know a drunk at once; his red 
nose would expose his excessive con- 
viviality and so would he also know 
that capital could never be induced 
to venture into new enterprises, or 
speculative securities capable of 
growth possibilities, without a fair 
profit incentive which would make 
the risk worthwhile to the larger in- 
vestors who have idle funds and are 
eager to put them to work on a profit- 
able basis. 

Still the President, who is sup- 
posed to be familiar with fundamental 
economics, or at least should be sur- 
rounded by experts who could intel- 
ligently tell him the reason, confesses 
he is mentally bogged for an answer 
and wants Senator O’Mahoney’s 
committee to find it for him. In the 
meanwhile time is wasted and _ the 
patient undergoing this _ political 
diagnosis is steadily wasting away 
from malnutrition. Without _ the 
profit incentive, irrespective of all 
other reasons, there cannot be an im- 
provement in conditions as they now 
exist. 

A horse can be led to a watering 
trough but cannot be made to drink 
against his will. Capital today is 
the horse;.as long as it cannot 
quench its thirst at a profitable well, 
all investigation, probing or political 
diagnosis is a gross waste of time, 
for the cause of the trouble is already 
known and this horse has too much 
horsesense to be misled. 


2%, 
¥ 
oe 
Gee 


A Low Priced 


Utility Analyzed 


UGI Goes 


Chemical venture holds promise. But dividend continu- 
ance still depends largely on electric power business. 


ITH 57 years of experience in 

the development of gas and 
electric utilities, United Gas Improve- 
ment is now on the point of develop- 
ing a new outlet. The organization 
has been engaged for some time in the 
production of special road tar com- 
pounds made from water-gas tar, a 
by-product of manufactured gas. For 
several years the research department 
has been exploring the commercial 
possibilities of tar derivatives for 
chemical processes. In addition to 
commercial toluene, solvent naphthas, 
etc., UGI claims there are many other 
unusual products of potential value 
as raw materials in chemical process- 
ing industries. A pilot plant has been 
operated for the past two years. 


Chemical Venture 


Evidently it has discovered some- 
thing, for the company has authorized 
the construction of a full-size plant 
for regular production. And con- 
sidering that the plant will occupy a 
26-acre site, it promises to have 
significant potentialities. If it proves 
successful, the company may license 
other manufactured gas utilities or 
even set up a chain of chemical units 
to buy the tar from plants of other 
gas utilities. As the plant is not 
scheduled to begin operations until 
early in 1940, however, there is no 
present basis for measuring the finan- 
cial possibilities of the new venture. 

The new chemical venture promises 
to help relieve the rather dull earn- 
ings performance of UGI in recent 
years. There has not been much 
variation in operating revenues in the 
past ten years, and common stock 
earnings have ranged slowly down- 
ward from $1.36 per share in 1932 


(the high point in this period) to 
$1.09 for each of the three years 1935 
to 1937, and 99 cents in 1938. 

The failure of revenues to show any 
impressive gains during recent years 
has been due largely to continued rate 
reductions, which have absorbed the 
increase in output. These rate re- 
ductions were calculated to reduce 
revenues in 1937 by over $2.3 million, 
in 1938 by $3 million, and 1939 will 
also be affected. With revenues re- 
maining at a comparatively stable 
average level, increasing labor costs 
and the unending rise in taxes have 


combined to raise the ratio of operat-. 


ing expenses (exclusive of mainte- 
nance and depreciation) from 44.3 per 
cent in 1932 to 48.3 per cent in 1938. 
Deductions for maintenance and de- 
preciation have also been increased 
moderately, but are much lower, in 
respect to size of plant and revenues 
than is true of many other systems. 
Those two items accounted for 
only 14.1 per cent of 1938 revenues, 
compared with North American’s 
19.2 per cent, for instance, and 
American Gas & Electric’s 20.4 per 
cent. The principal UGI properties 
(Philadelphia Electric) have been 
owned for a long time, however, and 
the average original costs may there- 
fore be lower in the case of UGI. 
Also, the Philadelphia Electric still 
follows the retirement-reserve fund 
method instead of straight-line de- 
preciation favored by the Federal 
Power Commission’s accounting regu- 
lations. If extensive changes in ac- 
counting policies should be required 
by these regulations, their effect might 
be to force a reduction in the present 
dividend rate for UGI common stock, 
unless general business activity im- 
proves sharply. For the deductions 
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by UGI subsidiaries for depreciation 
as reported for Federal income tax 
purposes were larger by approximate- 
ly $3.5 million in 1938, and $3 mil- 
lion in 1937, than the depreciation re- 
ported to stockholders in the com- 
bined earnings statements for those 
years. 

The utility subsidiaries operate 
principally in Pennsylvania, Delaware 
and Connecticut. The integration or 
“death sentence” provisions of the 
Public Utility Holding Company Act 
would appear to apply only to those 
small and relatively unimportant sub- 
sidiaries that are scattered in other 
states, although they might possibly 
affect the status of some of UGI’s 
extensive “other investments.” Phila- 
delphia Electric has refinanced its 
bonded debt advantageously, but 
UGI so far seems not to have taken 
any important steps toward recapital- 
izing and consolidating many of the 
smaller units. The economies that 
would result from such planning 
might be important. 


Investment Holdings 


UGI has experienced a long and 
drastic deflation in the market and 
income value of its “other invest- 
ments.” It cashed in at the all-time 
top in 1929 when it received for its 
investment in General Gas & Electric 
some $46.7 million from Associated 
Gas & Electric, and at the end of that 
year the UGI system had net work- 
ing capital of over $25 million, with 
cash alone amounting to $36.5 million. 
But within a year UGI had apparent- 
ly reinvested in other utilities and 
companies to such an extent that it 
had a deficit of $9.5 million in work- 
ing capital at the end of 1930. The 
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“New Era’ illusion prices of those 
years have been well leveled out by 
the subsequent years of “New Deal” 
philosophy. UGI’s “other income” 
(less expenses, interest and taxes) 
has shrunk from about $12.6 million 
in 1930 to some $3.4 million in the 
past year. 

A good part of these investments, 
such as the $9.5 million (par) New 
York, New Haven & Hartford deben- 
tures and the 577,000 shares of Mid- 
land United, will probably involve 
substantial permanent loss, but this 
has long since been discounted. It 
is the status of such investments as 


the two million shares (36.5 per cent) 
of Public Service of New Jersey and 
fairly large holdings of preferred 
stocks of Commonwealth & Southern, 
Niagara Hudson Power, etc., that is 
still important. Fortunately the out- 
look for these concentrated holdings 
appears to be moderately favorable 
for 1939-1940, and brighter farther 
ahead. Some further contraction in 
the principal and income value of 
these investments is possible, but 
probably will be much less than the 
eventual recovery that should follow 
from a favorable change in the busi- 
ness and political cycle. 


The deflationary effect upon the 
status of UGI common stock has 
been amplified by the injection of the 
$51.5 million $5 preferred stock 
passed out as a stock dividend in 
1929, and the continued strain of 
maintaining an over-liberal dividend 
rate on the common stock. While the 
present dividend rate appears to be 
vulnerable, any reasonable down- 
ward change is well discounted by 
present relatively low prices. Even 
if the dividend should be halved (ex- 
tremely unlikely), the yield at present 
prices of around 13 would still be 
about 4 per cent. 


Profits Through Stock Speculation 
Chapter XV I1I—The Unlisted Market 


OT all securities, by any means, 

are listed or even admitted to 
trading privileges on stock exchanges. 
In fact, the number of issues in this 
category is considerably smaller than 
the number, estimated at over 100,- 
000, which find their principal mar- 
ket “over-the-counter.” In point of 
total market value, too, unlisted se- 
curities represent a sizeable field for 
investment, and one that is often 
overlooked. While it is true that 
many highly speculative issues are in- 
cluded among those traded over-the- 
counter, the same may be said of 
listed securities ; many high grade in- 
vestments may be found in the roster 
of stocks and bonds for which no 
formal market exists. 


Preferable Market? 


The shares of leading banks and 
insurance companies, for example, 
constitute conservative and often at- 
tractive media and comply in every 
way with the listing requirements set 
up by securities exchanges. How- 
ever, there appears to be much merit 
in the argument frequently advanced 
against listing of such issues to the 
effect that a ten point drop in the 
price of the stock, even though it 
might be due to purely temporary 
technical factors, would frighten away 
potential depositors or policyholders 
if it received the wide publicity ac- 
corded to transactions on a major 
stock exchange. Many guaranteed 


railroad stocks are of high quality; 
these issues are usually traded in the 
unlisted market since in most cases 
only a comparatively small number of 
shares are outstanding and the issues 
thus fail to meet listing standards. 
The function of the over-the-coun- 
ter dealer is to supply a market in 
issues of companies whose manage- 
ments do not care to have their se- 
curities listed or, in the majority of 
cases, are unable to do so because the 
issues are not widely held or lack 
seasoning. Many small local con- 
cerns have securities outstanding 
which are, of course, unsuitable for 
listing on a national exchange; other 
enterprises fail to publish earnings 
statements or balance sheets with suf- 
ficient regularity or in sufficient de- 
tail to qualify their issues for this 
privilege. The comparative lack of 
exhaustive current information re- 
garding operations and earnings pros- 
pects is one of the biggest drawbacks 
of unlisted securities as a whole; un- 
less the investor is in a particularly 
advantageous position to keep posted 
on the affairs of a given company, or 
is willing to make a special effort to 
do so, he would do well to confine his 
commitments to situations regarding 
which such data are readily available 
to the general public. This, however, 
is not a blanket indictment of all un- 
listed issues, since many represent 
companies which publish full details 
regarding earnings and finances. 
Another disadvantage of over-the- 


counter stocks is the difficulty ex- 
perienced in keeping track of the price 
movements of an issue which the in- 
vestor holds or in which he is inter- 
ested. It is quite possible that a ten 
or twenty point loss might develop 
before the holder realized that there 
had been any decline whatever in the 
price of the stock since making his 
purchase. Furthermore, it is next to 
impossible to obtain a detailed record 
of the past market performances of 
most unlisted equities when attempt- 
ing to arrive at a conclusion as to 
whether or not they are reasonably 
valued around existing levels. Trans- 
actions are not fully reported in the 
over-the-counter market, and there 
are many stocks which do occasion- 
ally go for days or weeks without any 
bid or offer being reported. Even 
where quotations are reported con- 
stantly, they are not available to the 
average investor. 


Counter Service 


The modus operandi of the over- 
the-counter market is quite different 
from that of the stock exchanges. A 
firm specializing in unlisted securities 
acts as a dealer rather than as a 
broker ; that is, it trades directly with 
the customer and derives its income 
from the profit on such trades rather 
than from commissions charged on 
the execution of orders. The service 


performed by the dealer consists of 
(Please turn to page 28) 
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The Market Outlook 


Gains in steel operations, auto output, commodity prices, 
improve market background. Business upturn may not 


OLLOWING on the heels of some improve- 
ment in business sentiment, the stock market 
last week turned in the best performance for one 
trading session that had been seen for more than 
a month. On Wednesday, volume rose to more 
than a million shares, the familiar industrial stock 
average was up over 3'4 points to the best level 
seen since early in April (when the trend was 
downward), and technicians were encouraged by 
the break through the plateau which persisted 
during the first two weeks of May. 


ENEWED upturn in commodity prices has 

helped the better feeling, and accompanying 
this have been the gains in ‘steel mill operations 
and automobile output. New construction activity 
has shown a further moderate rise, and now is 
running nearly 50 per cent higher than a year ago. 
Freight traffic totals are being helped by resump- 
tion of more normal operating schedules by most 
of the country’s coal mines. Although it is too 
early to predict that the country’s industrial ac- 
tivity has already embarked upon a definite up- 
ward course, recent events support the previously 
expressed opinion that the bottom of the business 
recession is in the making, and that the next im- 
portant sustained move will be toward materially 
higher levels. 


UROPE has further receded into the back- 

ground as a factor of stock market influence, 
although admittedly the situation there remains 
uncertain and could again take a.turn which would 
be temporarily unfavorable to security market 
conditions. In Washington, further progress is 
being made by the forces working for revision of 
the corporate tax structure. Success in this di- 


have started, but recession has about run its course. 


rection will of itself be no panacea, but the effect 
upon business psychology can be relatively im- 
portant. So far as the new spending program is 
concerned, if this course eventually is embarked 
upon the effect on numerous lines of activity 
would be temporarily stimulating. But as a factor 
making for permanent improvement too much 
importance should not be attached to it. Aetu- 
ally, it would signal only a reaffirmation of those 
policies which have piayed such a large part in 
engineering only temporary and artificial recov- 
eries during recent years. What is needed for 
sound business revival is of course a complete 
change in the Administration’s philosophy as it 
relates to business. 


EVERTHELESS, business in the past has 
been able to register impressive gains in 
the face of artificially interposed obstacles, and 
the situation at the present time suggests that it 
will do so again in the not distant future, carrying 
stock prices along with it for an indefinite time. 


N a normal market the greatest profits are 

not to be found in the sound income produc- 
ing stocks. But these are not normal times, and 
conservatism dictates that this type of issue should 
continue to represent the bulk of the investor’s 
funds. Later on the individual may feel war- 
ranted in placing a larger proportion of resources 
in the faster moving equities, and this time may 
not be far removed. But even then, the soundest 
ground will be occupied by those who accord 
more weight to demonstrated earning power than 
to mere hopes or potentialities—IVritten May 
25; Richard J. Anderson. 
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The Trend Things 


Autos: 


Indications are that retail automobile buying has 
been holding up materially better than had been 
expected a few weeks ago. Asa result, the industry 
in the week ended May 20 stepped up production 
to around 80,145 units (Ward’s estimate), a 
wholly contra-seasonal increase and a gain of 11 
per cent over output for the preceding week. 
The strike at the Briggs plant will doubtless be 
reflected in a drop in the figures for the May 27 
week, and the report for the following week will 
be distorted by the Memorial Day holiday. As far 
as prospects are concerned for later on in the 
year, it appears probable that the advance of a 
month or more in the “change-over” date for new 
models will result in a larger proportion of the 
full year’s earnings being realized in the second 
half than has recently been the case. Of course, 
much will depend upon the public’s reception of 
the 1940 models, but it is significant that the 
industry now looks for total production of 3.5 
million to 3.8 million units, against earlier ex- 
pectations of around 3.3 million. (Details on 
page 5.) 

Market Opinion: Holdings of General Motors 
and Chrysler should be retained. Shares of the 
smaller independent companies, generally speak- 
ing, remain unattractive for the average individual. 


Watch for Obsolescence : 


Someone once said “A hoary old scientist 
working with a test tube can destroy a hundred 
million dollar plant investment.” Not only in 
chemistry are new processes replacing the old, but 
in other fields also the methods and equipment 
that today are returning their owners substantial 
profits may tomorrow be relegated to the limbo 
of forgotten things. Thus, efficient management 
is ever alert to the danger to earnings inherent 
in obsolescence, and investors also should be on 
their guard against getting “hung up” with the 
securities of companies which have been left be- 
hind by the march of progress. Numerous com- 
panies have in the past fallen far behind the pro- 
cession—and countless others will probably wake 
up too late in the future. (Details on page 3.) 


Out-moded Barometer ? 


In the field of investment and related topics, 
industrial processes are not alone in danger of 
being supplanted. Stock market conceptions also 
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must be overhauled from time to time—as is 
strikingly shown by the market history of U. S. 
Steel over the past decade. For many years Steel 
has been regarded as the leader of the general 
market, and numerous individuals have geared 
their operations in other issues largely to the price 
trends of Steel alone. But a study of the per- 
formance of this issue since 1931 shows that in 
recent years this stock has lost a large part of its 
former barometric value. Not only has it acted 
worse than the averages during declines, but it 
has also failed to keep pace with the remainder ‘of 
the market during advances. Of course, there are 
fundamental reasons for this—but the fact never- 
theless remains that too much importance should 
not now be attached to the market movements of 
this erstwhile leader. (Details on page 7.) 


Hosiery Shares: 


Despite boycott attempts during the past sev- 
eral years, and threats of additional substitutes in 
coming years, silk continues to account for the 
lion’s share of the hosiery business. Thus, gyra- 
tions in silk prices constitute a highly important 
determinant of hosiery companies’ earnings. Now, 
the price of silk is at its highest level of the past 
nine years—and up nearly 70 per cent from a 
year ago. Result: Profit margins have been 
squeezed to such an extent that regular summer 
shutdowns which begin next month are expected 
to be materially extended. Thus, not only are 
longer term prospects for individual companies 
beclouded by the changes expected to flow from 
the most recently invented silk substitute, but the 
earnings outlook for the current year is quite 
drab. 

Market Opinion: Speculative at best, the 
shares of silk hosiery companies now are in a 
definitely unfavorable position and should be 
avoided. 


Dairies: 


Leading dairy companies now are entering the 
several months which usually account for the 
heaviest earnings of the year, thanks to the in- 
crement provided by the increased ice cream 
sales concomitant with the season. So far, the 
larger dairy companies have enjoyed materially 
better earnings than those of a year ago. And this 
improyement will doubtless continue if weather 
conditions are propitious. The very nature of the 
industry, together with the political interference 
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to which it has been subjected in recent years, 
precludes a long term upward earnings trend of 
spectacular extent, but maintenance of profits 
around current indicated levels would substantial- 
ly improve the position of the shares as income 
producers. 

Market Opinion: Dairy company shares are 
not particularly attractive for speculative pur- 
poses, but have better-than-average appeal for in- 
come. 


Carbon Black: 


A month hence (July 1) new contracts for car- 
bon black become effective, and sometime during 
June prices for the ensuing contract year will be 
determined. Although by no means assured, in- 
creases would be supported by the supply-demand 
statistics. Even with present unusually low prices, 
however, the companies are expected to report 
much better earnings for the current half year 
than were seen for the first six months of 1938— 
thanks to the greatly increased takings of the tire 
manufacturers. (Rubber companies take over 85 
per cent of the total output.) 

Market Opinion: Although far from the bar- 
gain counter, shares of the leading carbon black 
companies should be held for income. 


Meat Packers: 


Until quite recently, indications were that the 
meat packing companies for the 12 months to end 
October 31 would show the best earnings of the 
past decade. Hog population has been rising 
during the past several years, and supplies for the 
current year are expected again to approach nor- 
mal proportions, materially aiding packers’ vol- 
ume. But this week brought a sharp drop in hog 
prices, to the lowest levels in five years. As a 
consequence, packing companies stand in danger 
of having to take inventory losses, offsetting a 
significant part of the improvement in earnings 
which had been registered in recent months. 


Market Advice: Despite possibility of subse- 
quent recovery in hog prices, meat packing shares 
as a group continue in too uncertain a position to 
attract strictly investment funds. 


Take Profits: 


Goodrich convertible debenture 6s, 1945, origi- 
nally recommended at 100, have recently moved 
up above 103%. The bonds are callable at 103 on 
60 days notice beginning June 1, and reports are 
that the company is about to take advantage of 
this redemption privilege. The issue is convertible 
into 14.24 shares of common for each $1,000 of 
the bonds—in effect, convertible into common 
stock at 70. The stock currently sells at about 17, 
and thus the conversion feature is of but academic 
value at the present time. In view of this fact, and 
the 14-point premium over call price at which the 
bonds are now selling, holders are advised to take 
profits, transferring proceeds into one of the other 
“Bonds for Profit” listed on Page IV. 


Summary of the Week’s News 


Positive Factors: 


Steel Operations—Score good gain over preceding 
week. 

Building Industry—Total construction volume run- 
ning at 8-year peak. 

Automobile Industry—Production scores contra- 
seasonal increase; sales move higher. 


Neutral Factors: 


Taxes—Roosevelt speech should not change re- 
vision plans. 

Spending—New pump priming program may be 
seen. 


Foreign—War threats assume secondary impor- 
tance. 


Negative Factors: 


Scrap Prices—Continue decline. 
Meat Packing—Break in hog quotations brings in- 
ventory losses to industry. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


Occupying the best position for price appreciation in periods of normal markets, stocks of the business 


cycle type are logically more susceptible to price declines in periods of general market weakness. 


issues listed in this group cannot be expected to resist the trend when virtually the entire market is 


The 


declining, but their potentialities for recovery are such as to warrant their retention in moderate amount 
Stable income issues should, of course, comprise the bulk of the average 


in well diversified portfolios. 
mdividual’s holdings. 


Divi- Annual 
Recent dends — Earnings —— 
STOCKS Price 1938 1937 1938 

Allis-Chalmers ......... 34 $1.50 $4.42 $1.44 
American Brake Shoe.. 37 1.00 4.01 1.03 
Amer. Cyanamid “B”... 23 0.45 2.09 0.91 
Anaconda Wire & Cable 35 4.70 D0.23 
Bethlehem Steel ....... 57 as 7.64 D0.70 
19 0.25 3.19 D0.08 
Climax Molybdenum... 41 2.20 2.85 3.12 
Consol. Coppermines... 6 0.25 0.32 =e 
23 3.68 D0.25 
Crucible Steel ......... _ ee 5.26 D8.78 
Curtiss-Wright “A”..... 26 1.00 1.71 3.11 
20 135 24.25 22.43 
Electric Auto-Lite ..... 30 1.00 3.43 1.53 
Engineers Pub. Service 10 0.76 0.81 


_Halt- year, D—Deficit. 


z—l2 months ended October 31. 


COMMON STOCKS 


Divi- Annual 
Recent dends — Earnings — 
STOCKS Price 1938 1937 1938 

International Nickel.... 49 $2.00 $3.32 $2.09 
Kelsey Haves “A”...... 10 ae 3.39 D3.11 
Lima Locomotive ...... 25 rae 4.83 D3.26 
Louisville Gas & E. “A” 18 1.50 1.96 1.99 
Montgomery Ward .... 50 1.50 3.41 3.50 
Motor Wheel .......... 14 0.40 2.11 0.73 
National Gypsum ...... 12 pak 0.33 0.49 
Newport Industries..... 11 pices 2.22 D0.09 
Paraffine Companies ... 43 2.00 b1.79 b1.37 
8 bes 2.15 0.38 
Square D Company.... 22 0.75 3.09 1.17 
26 0.62% 2.31 0.51 
Texas Corporation 40 2.00 5.02 2.15 
Timken Roller Bearing 38 1.00 4.49 0.59 
Weston Electrical Inst... 13 0.50 2.10 0.71 


FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 
Divi- _Indi- Annual 

Recent dends cated — ings — 
STOCKS Price 1938 Yield 1937 1938 
Amer. Home Products.. 47 $240 5.1% $3.88 $3.75 
American Snuff ....... 67 =3.25 48 S18 oC 
\ 110 6.00 5.4 14.71 14.69 
Bristol-Myers ......... 48 240 5. 
Continental Insurance... 34 1.80 5.2 1.80 
Corn Products ........ 61 3.00 49 252 3.18 
First National Stores... 46 2.50 5.4 246 2.53 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and_ principal. 


For Income: 


Recent Current Call *~“Denom- 
Price Yield Price ination 
Champion Paper deb., 434s, °50.. 102 4.65% 105 
Chesapeake & Ohio ref. & imp. 
Koppers Co. Ist 4s, ’51.......... 101 3.96 104 
Pennsylvania R.R. deb. 4%s, °70 82 5.48 102%(1940) 
Union Pacific deb. 3'%4s, °71.... 98 3.57. 103 (1941) 


For Profit: 


Allis-Chalmers conv. deh. 4s, 52 111 3.61% 10614 (1) 
*Gocdrich (B_F.) conv. deb. 6s. °45 104 5.76 103 
Interlake Iron conv. deb. 4s, 5.00 105% 
Phelps Dodge conv. deb. 3¥2s, 109 2.21 105 (2) 
Phillips Petroleum conv. deb. 3s, 

109 245 162% q) 
Remington Rand deb. 4%s, 756 

Sheet & Tube conv. 

104 3.75 101% 


*Denomination: In addition to usual $1,000 par, issues marked 
(1) are available also in $300 units; those marked (2) available 
also in $500 and $100 units. 

+Being dropped from iist this week; 


(18) 


see Page IIT. 


IV 


Divi- _Indi- Annual 
Recent dends_ cat — Earnings — 
STOCKS Price 1938 Yield 1937 1938 

General Foods ........ 44 $2.00 4.5% $1.75 $2.50 
37. 2.40 6.4 2.95 2281 
Liggett & Myers, B.... 101 5.00 49 6.35 6.09 
National Distillers ..... 26 2.00 7.7 3.86 3.85 
Pacific Lighting ....... 48 3.00 6.2 410 418 
Sterling Products ..... 75 «63.80 5.0 5.29 5.10 
United Shoe Machinery 81 4.25 5.2 4.74 4.24 


PREFERRED STOCKS 


For Income: 


These are good grade issues, and suitable for 
conservative investment purposes for income. 


Recent 1938 Call 

Price Yield Earnings — 
Consolidated Edison $5 cum....... 107 4.69% $16.07 
Firestone Tire 6% cum........... 105 5.71 y11.28 108 
*Hershey Chocoiate $4 cum. conv. 109 4.60 16.25 Not 
Public Service of N. J. 5% cum. 108 4.63 14.13 Not 
Walgreen Drug 44%2% cum........ 89 5.05 x20.68 114 


any year in which common receives a 
to September 30. y-—-12 months to 


*Receives $1 extra in 
dividend. x—12 months 
October 31. 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. 


Recent 1938 Call 

Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum.. 88 4.55% $131.85 107% 
Crowr Cork & Seal $2.25 cum. 

36 6.22 5.39 4814 
Goodyear Tire $5 cum. conv....... % 5.20 9.24 110 
Radio Corp. $3.50 Ist cum. cony... 63 5.55 8.23 100 
Remington Rand $4.50 cum. (w.w.) = 65 6.92 c7.22 100 
Youngstown Sheet & Tube 544% 

75 7.33 D4.39 105 


c—Three quarters ended December 3). 
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Marketwise and Otherwise 


HE first million-share day in about six weeks came 

auspiciously upon Wall Street on Wednesday. With 
steel, motor, rubber and mail order equities setting the 
pace, the industrial average pierced the 135-mark to 
score a new high on the recovery from the April 8 low. 
At the same time, carrier shares developed activity at 
rising quotations and, by way of encouragement to the 
market theorists, confirmed the action of the industrials 
by boosting the rail average into its best price territory 
for the current month. 


OR the moment, brokers are not concerning them- 

selves with the whys and wherefores of the upturn, 
preferring to accept it without question. Developments 
during the week, however, included strength in the gen- 
eral list in London and a smart rise in scheduled steel 
operations on this side of the water. Advance in the 
steel figures was probably the initial reflection of heavy 
bookings placed during the recent spell of sharp price- 
cutting. As a general observation, moreover, sentiment 
in this direction was helped by clarification of the outlook 
incident to mine reopenings. 


AR under the surface, it may be that the market’s 

revival was inspired by talk of a new major spending 
program—Number Three in the New Deal series. Wash- 
ington sources report that such a plan is ready for sub- 
mission to the President. According to these advices, it 
calls for $1 billion to $1.5 billion in public works, chiefly 
for slum clearance, hospitals, and similar “‘social service”’ 
expenditures. It is understood that the forces behind 
this proposal includes Eccles and Hopkins, and Senators 
Pepper and Wagner. Considering the fact that the elec- 
tions are not any too distant, a renewed workout for the 
“pump” is not at all unlikely. 


ARLY last week, talk of increased odd-lot short 
selling again received a measure of prominence. 
A quick check of the odd-lot houses, however, was not 
very conclusive on this point. One of them was uncom- 
municative on the matter, a second had discontinued 
records on the proportion of orders for short account to 
total business, and a third tended to minimize the recent 
comments along this line. A spokesman for the latter 
house, incidentally, declared that odd-lot short selling 
orders handled by his firm varied between 2 and 16 per 
cent of their total volume, depending upon general mar- 
ket conditions, and that the present proportion was 
around 8 per cent. 


HETHER or-not justified on the basis of past per- 

formances, the comparatively quiet situation abroad 
has pushed war fears a good distance into the back- 
ground. Still, there was at least one repercussion of the 
recent taut nerves in Europe. England took steps to dis- 
courage speculation in dollars and American securities by 
appeals to British patriotism. The moral effect of these 
measures is important indeed and has, for the moment, 
discouraged the flight of capital. As for the foreign 
exchange market, the new ruling did not even create a 


ripple. 


ITH estimates that Wall Street’s “break-even” 

point is around a million shares daily, May has been 
a trying month for brokers. According to one bit of gos- 
sip, one odd-lot house will have to write off a $200,000 
loss as a result of the inactivity in security markets. But 
there are always hopes for better days. “It may even 
be,” said one observer, “that higher volume will soon be 
seen, thus preventing many boardrooms from being 
turned into bridge-rooms.”—Written, May 24. 


THE MOST ACTIVE STOCKS—WEEK ENDED MAY 23, 


Shares -—Price— Net 
Stocks Traded Open Last Change 
121,700 3554 38%  +2% 
Chrysler Corporation ....... 80,700 64% 6% 41% 
59,700 45% 45% 
General Motors ............ 53,200 41% 435% +2% 
General Electric ..........- 31,700 33 341% +1% 
Rethlehem Steel ...........- 30,800 53% 53% 
Curtiss-Wright ..........--- 28,100 6 +%% 
ommonwealth Edison 26,300 % +% 
loft, Incorporated ......... 26,300 7% 7h + 
New York Central.......... 23,800 14 


1939 
Shares -—Price—~ Net 

Stocks Traded Open Last Change 
Martin (Glenn L.).......... 23,700 33% 34% +1% 
Consolidated Edison, N. Y... 21,800 30% 30% +% 
Bendix Aviation ............ 21,500 21% 22% +1% 
Standard Oil of N. J......... 20,300 443% 42% —1% 
Montgomery Ward ....... : ,100 46% 47% +1% 
Woolworth (F. W.)......... 19,500 43% 44, + % 
Anaconda Copper .......... 19100 23% 23% + % 
Radio Corp. of America..... 17,700 6% 6% + % 
Packard Motor Car......... 17,300 3% 
North American Aviation... 17,200 15 15% + % 


a 
| 
abe 
19 
be! 


Valuable for 


Future 


Reference 


No. 182 Alaska Juneau Gold Mining Company | No. 224 Collins & Aikman Corporation 
Earnings and Price Range (AJ) Data revised to May 24, 1939 Earnings and Price Range (CK) 
Data revised to May 24, 1939 30 Office: 200" Madison Now York tite: 
nual mect: : t 
incorporated: 1897, West Virginia. Office: Number of stockholders 1939) : 20 
1022 Crocker Bldg., San Francisco, Cal. Preferred, 700; common, 2,800 : ° 
Annual meeting: First Tuesday after first Capitalization: Funded debt... N 
Monday in April. Number of stockholders EARNED PER SHARE *Preferred stock 5% cum. pater; 08 o 
(April 1, 1939): 8,710. conv. ($100 par).............. 44,329 shs 
Capitalization: Funded debt........... None Wom Common stock (no par).......... 562,800 shs 
Capital stock ($10 par)....... 1,500,000 shs 1931 ‘32 "33 “34 ‘36 ‘37 1938 ‘Gach 1932 1939 


Business: One of the largest domestic producers of gold. 
Holds mining claims covering 500 acres in the Juneau district 
of Alaska and owns a number of mill sites, water power sites 
and three hydro-electric power plants. Over 96% of the mine 
recovery value is derived from gold—the remainder from 
silver and lead. < 

Management: Principal officers have been with the com- 
pany for over 25 years. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $1.1 million; cash, $478,251. Working capital 
ratio: 2.1-to-1. Book value of stock, $13.02 per share. 

Dividend Record: Unbroken payments since inauguration 
of dividends in 1931, though at a declining rate recently. 

Outlook: Reserves are considered adequate and operations 
are unusually efficient. However, the grade of ore worked 
has always been low and the results of the past several years 
indicate that it is declining. 

Comment: Stock usually affords a large income return, but 
the risks involved are correspondingly substantial. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Years ended Dec. 31: 1933 1934 1935 j 1937 1938 1939 


1936 
Earned per share...... $7.00 $1.28 $1.04 $1.52 $1.39 $1.17 
Dividends paid ........ 0.75 -20 1.20 1.20 1.35 1.20 §$0.50 
Price Range: 
33 23% 20% 17% 15% 13% §10 
cerenehseeeessies 11% 16% 13% 13 8 8% § 6% 


*Company publishes operating profits monthly, but detailed earnings only annually. 
+Before depletion. t.After depletion, earnings were $1.15, $1.27 and $1.05 for 1936, 
1937 and 1938 respectively. §To May 24, 1939. 


No. 132 American & Foreign Power Company, Inc. 
Earnings and Price Range (FP) 


Data revised to May 24, 1939 50 
Incorporated: 1923, Maine. Office: 2 Rector 40 
Street, New York City. Annual meeting: 30 erences 
Third Tuesday in October. Number of 20 
stockholders: Pfd., 10,700; com., 12,500. 10 
Capitalization: Funded debt... $50,000,000 
SED 61,500,000 0 
Preferred ($7 cum. no par).... 478,995 shs 5 
Preferred ($6 cum. no par).... 387,026 shs $y 
Second preferred stock, Ser. DEFICIT PER SHARE $15 


1931 ‘32 °33 °34 °35 ‘37 1938 


““A’*’ ($7 cum. no par)...... 2,599,611 shs 
Common stock (no par)........ 2,073,738 shs 
Option warrants for common. .6,651,995 shs 

Business: All the public utility properties controlled by 
this holding company, a subsidiary of Electric Bond & Share, 
are located outside the United States. Interests lie in South 
and Central America, Cuba, China and India. 

Management: Aggressive; experienced. 

Financial Position: Adequate. Net working capital Decem- 
ber 31, 1938, $21.7 million; cash, $18.9 million. Working capital 
ratio: 2.9-to-1. Book value of second preferred (after allow- 
ance for arrears on first preferred issues) $95.16 per share. 

Dividend Record: Has never paid dividends on common. 
Arrears April 1, 1939, on first $7 and $6 preferred, and on 
second preferred, amounted to $50.75, $43.50 and $59.50 per 
share respectively. 

Outlook: Long term potentialities for expansion of markets 
will be realized only to the extent that economic standards 
rise in the countries served. Foreign exchange fluctuations 
and restrictions create obstacles to transfer of profits. 

Comment: Capitalization is top-heavy, and all classes of 
stock are highly speculative. 

DEFICITS FOR 12 MONTHS’ PERIODS AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. June 30 Sept. Dec. 31 Price Range 
D$7.16 D$8.16 $9.35 15 —2 
ear D$9.74 D 9.81 D 9. D 9.92 195%— 3% 
eee D10.38 D10.64 D11.00 D11.12 18%— 3% 
See D10.70 D10.43 D10.30 D10.32 9%— 2 
a D10.25 D10.24 D10.02 D 9.45 9%— 6 
Fee D 9.9 D 8.77 D 8.62 D 8.77 13%— 2 
nee D 8.86 D 8.96 D 8.75 D 8.66 5%— 2 


*To May 24, 1939. 


into 1% shares of common. 


Business: Largest domestic manufacturer of pile fabrics 
(velours, velvets, mohairs). Automobile industry takes about 
70% of output, furniture and garment trade the rest. 

Management: Capable and long experienced. Principal of- 
ficers have been associated with company some 20 years. 

Financial Position: Adequate. Working capital February 
25, 1939, $10.3 million; cash, $4.7 million. Working capital 
ratio: 9.2-to-1. Book value of common, $22.13 a share. 

Dividend Record: Regular payments on both present and 
former preferreds maintained from issuance; common dis- 
tributions resumed in 1935 after seven-year omission. 

Outlook: Earnings are subject to cyclical fluctuations de- 
termined largely by variations in the annual demand for 
new automobiles. Large inventories add to risk factor. 

Comment: Preferred has attained semi-investment status; 
common embodies speculative risks characteristic of cyclical 
and commodity issues. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
sca 


1 —Calendar Year's— 
Aug. 30 Nov. 30 Feb. 28 ual de a P Ra 
4 ov. ‘ota en rice Ran; 
D$0.78 D$0.45 1933...D$0.08 D$1.71 None 6 — a 
0.93 0.18 1934. 0.60 1.52 None 28%—10 
D 0.73 DO.60 1935... 0.75 D 0.30 $0.50 o — 
1.30 2.05 1936. 1.50 6.28 4.00 66%—39% 
1.95 2.52 1987... 1.73 8.16 5.00 62%—18 
1.40 1.32 1938...D 0.96 3.85 1.25 39%—13% 
D 0.35 1.51 1939... 1.37 1.71 0.50 t¢36%—20% 


*Approximate date as company uses weeks in its accounting. Includes 25 cents 


payable June 1, 1939. {To May 24, 1939. 


No. 187 


Columbia Gas & Electric Corporation 


Data revised to May 24, 1939 i i 
Incorporated: 1926, Delaware. Office: 530 50 Earnings ond Price Range (CG) 
Delaware Trust Bldg., Wilmington, Del. 40H 
Annual meeting: Last Thursday in April. 30 PRISE BARGE 
Number of stockholders (April 20, 1939): 20 H 
preferred, 25.627; common, 59,320. 10 
Capitalization: Sub. funded 0 
funded debt............... 104,450,900 
Own preferred stock A. EARNED PER SHARE 
Own preference 5% cum.)..... 121,668 shs 
Common stock (no par)....... 12,223,256 shs 


Business: Although dominant interest is in production, pur- 
chase and distribution of natural gas, company also operates 
an important group of electric and manufactured gas utilities 
and has minor interest in tractions and in water and steam 
heating lines. Gross revenues for 1938 were derived about 
67% from gas and 29% from electricity. 

Management: Identified with Morgan 
Morgan-controlled United Corp. 

Financial Position: Good. Working capital December 3}, 
1938, $22 million; cash, $19.2 million. Working capital ratio: 
2.3-to-1. Book value of common, $17.49 per share. 

Dividend Record: Unbroken from 1926-1937; suspended in 
1938. Dividend status affected by SEC rulings. 

Outlook: The preponderant gas revenues are more subject 
to cyclical business changes than the electric business, and 
are also influenced by prices of the chief competitor, oil. 
Anti-trust suits are pending. 

Comment: Preferred stocks are of medium grade. Commo? 
stock is decidedly speculative; subject to wide price swings. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


interests through 


e Divi- 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total den: ce Range 
$0.48 $0.23 D$0.01 $0.26 $0.96 44 
Sabet 0.33 0.07 D 0.0 0.18 0.51 * 0.77% 28%—9 

0.32 0.03 D 0.14 0.04 0.25 * 0.25 19%— 6% 
US Guenas 0.28 0.08 D 0.09 0.16 0.43 0.20 15%— 3% 
| eas 0.39 0.05 D 0.13 0.22 0.53 0.40 23%%—14 

0.22 0.16 D 0.04 0.28 0.57 0.45 20%— 4% 
0.24 0.02 D 0.09 0.14 0.31 . None 9%— 5h 


*Paid in 5% conv. cum. preference stock at par. tTo May 24, 1939. 


(For additional Factographs, see page 30) 
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The FINANCIAL WORLD 


Technical Position 
ot the Market 


The upward 
movement sig- 
naled May 3 by penetration of the 
minor highs of April 15 has been 
strongly confirmed in the last several 
weeks. In the first place, the market 
gave a good account of itself during 
the week ended May 20. The steels 
were subjected to steady pressure as 
a result of the severe price cutting 
which took place in flat rolled items 
and even in other lines whose prices 
had been maintained during the con- 
cessions granted last fall; yet weak- 
ness in this group failed to spread to 
the rest of the market to any signifi- 
cant extent. Trading volume failed 
to accelerate on declines; even on 
May 16, the day of largest losses, 
share turnover amounted to only a 
little over 600,000 shares. This per- 
formance constituted the only tech- 
nical indication of any importance to 
appear until May 24. 

On that day, however, a substantial 
and convincing recovery took place. 
The Dow-Jones industrials rose more 
than three points ; this average closed 
at 135.04 and the rails at 27.66, both 
figures setting new highs on the move. 
Volume was the largest in six weeks, 
and showed a definite tendency to 
pick up as prices gained ground. In 


Secondary Trend: 


by the minor decline in our markets 
on May 16, but have risen almost un- 
interruptedly for more than a week. 
The rail average has broken through 
the March high and the industrials 
have only about four points to go in 
order to duplicate this performance. 
Should this ground be covered, the 
primary trend in London, now re- 
garded as downward, will be reversed. 
Domestic commodities have acted 
well recently; both spot and futures 
indexes set new tops for the current 
rally May 24. 
Primary Trend: 
eous movement in- 
to new high ground by both averages 
can be regarded as signalling the end 
of the bear market only on the as- 
sumption that the May 16-18 decline 
represented a test of the April 8 lows. 
Neither in extent nor in duration was 
this movement sufficiently important 
to be so classified. Thus, if the major 
trend is to be reversed now, a more 
impressive test of these levels is still 
in the offing, though it is by no means 
impossible that it may be postponed 
for a month or longer. In the mean- 
time, these considerations would not 
be invalidated by a further rally of 
five points in the rails and ten or even 
fifteen points in the industrials, so 


Facts— 


not Claims... 


—To be sure of results, 
the advertiser today must 
place his message before 
people who have the 
means with which to 
buy. 


THE FINANCIAL WorRLD 
is read for information 
and advice about invest- 
ments. It stands to rea- 
son, therefore, that 
people who have funds to 
invest also have money 
for their personal wants 
and business require- 
ments. 


Investments, services and 
products of sound worth 
advertised in THE 
FINANCIAL WorLD reach 
the most substantial pres- 
ent-day buying group. 


Determine now to test 
THE FINANCIAL WorRLD’s 
influence and ability to 
produce results for you. 


$2 
° London, also, bullish tendencies have long as the March highs are not 
— prevailed in recent weeks; the Finan- penetrated by both averages.—Writ- 
cial Times averages were not affected ten May 24: Allan F. Hussey. INVESTORS 
ur- 
tes will find our booklet “Odd Lot Trading” 
es of unusual interest and value. 
ae : - It shows the many advantages Odd Lot 
am [‘ [ DOW-JONES | AVERAGES ws Trading offers to both the small and 
out \ 10 large investor. 
160 158 41. 160 7 
ugh 150 | | Ask for F. W. 808 
tio: 11849| ] 120 
| ip so} — Members New York Stock Exchange 
ject 39 Broadway New York 
oil. 8 | RAILROADS | 
3052 3038 
2708 ie ¢ are best determined by men trained in 
Ranst al financial research. Send in a list of your 
4% securities for our up-to-date analysis. 
Write Dept. K-6. 
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Bond Market Digest 


IIE bond market made a better 

showing last week, with good 
recoveries in some of the speculative 
divisions which had previously shown 
conspicuous losses. Public utility 
bonds were prominent ; an impressive 
list of high grade and medium grade 
utilities attained new highs. Rails 
were mixed. Higher quotations were 
the rule among the industrials; a few 
new peaks were recorded in_ this 
group. 


Postal Telegraph 5s 

Postal Telegraph & Cable 5s have 
been among the more actively traded 
defaulted bonds for some time. This 
issue, at current prices around 15, 
shows a 4-point gain over a period 
of a little over four weeks. Although 
earnings prospects are not especially 
encouraging, recent developments 
suggest that the bonds are worth hold- 
ing as a speculation. Prospects for 


formal confirmation of the reorganiza-" 


tion plan by the Federal Court have 
been improved by a recent ruling of 
District Judge Coxe, holding certain 
sections of the Chandler Bankruptcy 
Act to be applicable to this proceed- 
ing, which had previously been con- 
ducted entirely under Section 77B. 
This ruling, which has a bearing upon 
the number of assents necessary to 
qualify the plan for confirmation, 
strengthens the position of the pro- 
ponents of the Lehman-Stewart plan. 
The court schedule calls for filing of 


BOND REVEMPTIONS 


Redemption 
Issue Amount Date 
Baptist General Convention 
of Texas 5%s, 1947...... 25,000 June 1,'39 
Blethen Corp. Ist 6%s, 1947 18,000 July 1,'39 
Cedar Rapids Manufacturing 
& Power Co. Ist 5s, 1953 Entire July 1,°39 
Central Mendocino County 
Power Co. Ist 6%s, 1953 Entire June 1,°39 
Cheyenne Hetels Co. (Chey- 
enne, Wyo.) fs, 1953.... Entire July 1,°39 
Commonwealth Edison Co. 
Commonwealth Edison Co. 
ist H 1965........ Entire June 27,39 
Continental Steel Corp. 4%s, 
Georgia-Carolina Power Co. 
56,500 July 1,’39 
Home Owners Loan Corp. 
2%s, Gated 1934......... Entire Aug. 1,'39 


Entire July 19,'39 
Socony-Vacuum Oil Co., Inc. 

Entire July 21,°39 
Union Compress & Warehouse 
Co SS Ist A 3%s- 


5s, Entire July 1,°39 
Volunfeer Portland Cemen 

Co. Ist 7 s. due to 1941.. Entire June 15,'39 
Weston & Brooker Co. Ist 

6%s, 1940-1941 ......... Entire June 1,’39 


— 
TREND OF THE BOND AVERAGES ] 
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proofs of claims by June 14, formal 
presentation of the claims to the 
Court on June 15, and formal hearing 
on the plan June 19. 

One of the important features of 
the plan is the segregation of the land 
lines from the cable and radio proper- 
ties. This would facilitate a merger 
of the telegraph properties with those 
of Western Union, in the event that 
such a consolidation becomes prac- 
ticable. Latest indications suggest a 
change in front with respect to the 
previously formidable political opposi- 
tion to a Postal-\Western Union 
merger. Comments by prominent 
senators and cabinet members on the 
proposed resolution for a Senate in- 
vestigation of the telegraph industry 
revealed a sentiment favorable to ac- 
tion which would remove any legal 
barriers to a consolidation. Other dif- 
ficulties will have to be surmounted if 
this logical solution is to be achieved, 
but the prospects for its eventuai 
attainment seem to be improving. 
Bondholders who wish detailed in- 
formation concerning current pro- 
ceedings should communicate with 
the offices of the trustees, 67 Broad 
Street, New York City. 


Gold Clause 

The standing of bonds of American 
corporations bearing “multiple cur- 
rency” payment provisions was final- 
ly settled by a U. S. Supreme Court 
decision last week. Four cases affect- 
ing obligations of the St. Louis 
Southwestern Railway and the Beth- 
lehem Steel Corporation had been 
consolidated for Supreme Court re- 
view. In a sharply divided decision 


(5-to-4), the Court held that prin- 
cipal and interest payments on the 
bonds need be made only in current 
dollars, although the minority sup- 
ported the litigants’ contention that 
the optional provisions for payment 
in foreign currencies at stated rates 
were not affected by the Congres- 
sional resolution abrogating gold 
clauses. The majority opinion held 
that Congress intended to bring all 
forms of obligations within the scope 
of the resolution, and “sought to out- 
law all contractual provisions which 
require debtors who have bound 
themselves to pay United States dol- 
lars to pay a greater number of dol- 
lars than promised.” 


Refundings 

The expected exchange offer for 
Home Owners Loan Corporation 
2354s, 1939-49, was made last week. 
Six to eight-year 14% per cent HOLC 
bonds will be given to bondholders 
accepting the exchange; all other 
bonds of this issue will be redeemed 
August 1. Although the offer was a 
little less favorable than anticipated, 
the 234s recovered quickly after a 
brief decline and maintained a premi- 
um of about 134 points up to the clos- 
ing of the books. Indications of two 
important industrial refundings also 
appeared last week. Socony-Vacuum 
confirmed rumors by calling its out- 
standing 3%s and announcing that it 
will soon register a new issue of 
debentures with the SEC. B.F. Good- 
rich is negotiating with an investment 
banking house with a view to sale of 
new securities for the purpose of re- 
deeming its convertible debenture 6s. 


Northern Pacific Bonds 

A recent sharp slump in the mar- 
kets for the various issues of North- 
ern Pacific bonds has called attention 
to the prospects for this carrier. Last 
year the company earned only 70 per 
cent of fixed charges, the first deficit 
since 1932. Substantial non-operating 
income enabled the road to show full 
coverage of fixed charges from 1933 
through 1937. Operating — results 
were unsatisfactory in most of these 
years and especially poor in 1938. 
Railroad operations should be more 
satisfactory this year; $426,736 was 
earned toward fixed charges in the 
first quarter, against a deficit in the 
like period of 1938. Full year op- 
erating results will probably not be 
very impressive (except as contrasted 
with 1938), especially if recent 
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threats of a poor wheat crop in the 
Northwest are fulfilled. However, it 
appears probable that sufficient “other 
income” will be obtained from the 
surlington and the wholly owned 
Northwestern Improvement =Com- 
pany to bring available net up to a 
point close to fixed charges. 

Current financial position is satis- 
factory, and no difficulties are anti- 
cipated over the intermediate term 
future. Looking further ahead, the 
outlook is more doubtful, especially 
since the liquid assets of Northwest- 


ern Improvement have been sharply 
reduced by repeated dividend pay- 
ments in excess of carnings. 
quently, although the situation does 
not seem to call for mmediate action, 
where 


Conse- 


investors can afford to carry 
some speculative risks, any sustained 
recovery from current depressed lev- 
els might be regarded as an oppor- 
tunity for transfer into obligations of 
companies having more clearly de- 
fined prospects for attamment of a 
satisfactory earnings basis over the 
next vear or two. 


Build Service 
Internally 


The opportunity which is knocking at 


the door of the Stock Exchange members. 


NCOURAGED by the new rul- 
ing of the New York Stock Iéx- 
change liberalizing advertising by 
members, the latter are putting their 
heads together and discussing possi- 
ble ways and means to drum up the 
business which is their bread and but- 
ter. Several houses have already 
started such a campaign. If their ef- 
iorts produce — satisfactory — results, 
other members will likely join in and 
gradually the movement to popularize 
the xchange and its trading facili- 
ties should expand in magnitude. 
The Exchange has an important 
service to sell, since it provides the 
principal channel for the investment 
of surplus capital and a liquid mar- 
ket in which to sell securities. In this 
respect it is no different from any 
other mercantile establishment, whose 
measure of success is usually deter- 
mined by the type of advertising it 
employs to sell itself to the com- 
munity, But in this case the members 
of the Stock Exchange, under a false 
spirit. of conservatism, heretofore 
were rigidly restricted as to what they 
could say and how they could adver- 
tise. Now that the rules have been 
liberalized, the members can show en- 
lerprise equal to that of other mer- 
chants in selling their organization 
and their facilities to the public. 
Every hundred shares additional in 


expenses. But the members will have 
to go further than just rely on the 
pulling power of whatever advertising 
they employ. They must internally 
build up the character of their service. 
It is the satisfied customer who brings 
in others; a discontented client, on 
the other hand, turns out to be a lia- 
bility. This thought is revealed in a 
complaint made by an investor who 
writes that if the advice on invest- 
ments he had received from a Stock 
Iexchange firm typifies their service, 
all the advertising they could do to 
build up patronage would be nullified. 
It is well for them to think of this 
angle, for it is just as important for 
their success as are the new rules gov- 
erning advertising, 


American Smelting 
Lstimate 


] IX DEMAND for copper and other 
non-ferrous metals does not un- 
dergo material slackening within the 
next month, prospects are that Ameri- 
can Smelting will report first half net 
moderately in excess of the like 1938 
period, when it was equivalent to 
$1.53 per share. At the annual meet- 
ing held in April it was observed that, 
based on the first two months, earn- 
ings were running at the annual rate 


Make Your Charts 


The 
| Price 
| Ranger 


these 
chart blanks. 


specially designed 
They are partica- | 
larly adaptable for the simplified 
plotting of daily stock market | 
prices and volume. 


Each sheet 8% by 11 inches, suf- | 
ficient for a six months’ arith- |. 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and fleer pleus 
0} every description prepared te order. 


Vetera ns < of Forei gn Wars 


nited States 


of the U 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
Ws a very attractive and durable leatherette binder 
4 x 12% inches, 3% inches thick—the right sise 

hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seeonds each week's issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


DIVIDEND 


ANACONDA COPPER MINING Co. 
25 Broadway, 
York, N. Y., May 25, 
DIVIDEND No. 124 
The Board of Directors of the Anaconda Copper Mining 


New 1939. 


Company has declared a dividend of Twenty-five Cents 
(25c) per share upon its Capital Stock of the par value 


of $3.63 per share- all pace which of $50. per share, payable June 22, 1939, to holders of 
gave promise of continuing over sub- 5 wey of record at the close of business at 3 o'clock 


, on June 6, 1939. 
sequent months. D. B. HENNESSY. Secretary. 


the daily trading helps build up their 
commissions and supply revenue now 
“rely lacking in meeting overhead 


H 
HI 
HI 
: 
PS 
; 
| 
| 
| al 
| 
tal 
| 
{8 
; 
| 
1 
H 
BUDDY = 
DB 
) 
a 
{ » 
ig 
ge 
n 
t 
J 
it 
g 
ll 
3 
| 
le 
d 
> 


The FINANCIAL WORLD 


Vol. 71. No. 22 


Whats Ahead 
FOR THESE STOCKS 


U. S. Rubber 
U. S. Steel 
Revere Copper 
Phelps Dodge 
Blaw-Knox 
Am. Wool Pfd. 
Interchem’! 


Lone St. Cem. 


CURRENT UNITED OPIN- 
ION Bulletin gives timely 
information and helpful advice 


Gen. Electric 
Westinghouse El. 
Borg Warner 
Burroughs A. M. 
Remington Rand 
Und. El. Fisher 
U. S. Pipe & F’ry 
Cutler Hammer 


on these active stocks. Shows 
which are most favored for 
speculation . . . which for growth 


and income. 
Send for Bulletin FW-34 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass, 


THE WAVE PRINCIPLE 
A hitherto unknown phenomenon, particu- 
larly useful to traders and investors, is 
disclosed in a comprehensive treatise. 


Two classes of service are available: 
1. Educational 
2. Forecasting 
For particulars write or phone 
R. N. ELLIOTT 


25 Broad Street—New York 
HAnover 2-7887 


30 POINTS in 30 DAYS 


On March 11th, TECHNIGRAPHICS warned clients 
of Hitler's imminent warlike moves, and imperatively 
called for liquidation at the 151 level. 

By April 11th—the date clients were advised to make 
speculative repurchases—the Jones Average had 
broken 30 points to 120.04. 

The market’s new position, along with TECHNI- 
GRAPHICS specific advices contained in our next 
83 bulletins will be sent you as a Trial on receipt 

ene dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 


AN ATTRACTIVE 
BUILDING ISSUE 


Write for Free Bulletin FW-531 


INVESTMENT LETTERS, INC. 


@ 


700 Union Guardian 
Bidg., Detroit, Mich. 


Directed by 
CHAS. J. COLLINS 


Stocks 
Due for New 
Advance? 
Send for Bulletin FWM-31 ... FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


New-Business 


NOTE that Sun Oil will soon an- 

nounce a marked improvement in 
its single brand of “Sunoco” gasoline 
—the new Houdry process makes 
possible the sale of a premium fuel 
at “regular” prices. . . . Lorillard’s 
next premium for “Old Gold” cigar- 
ette wrappers will be cocktail glasses 
decorated with cowgirl pictures by 
Esquire artist Petty—Owens-I/llinois 
Glass will supply glasses. . . . Good- 
rich has perfected a “torsilastic” rub- 
ber spring which combines the re- 
siliency of rubber and the strength of 
steel—it is designed to replace both 
the leaf and coil types of springs used 
on automobiles. . . . Radio Corpora- 
tion of America has collaborated with 
Clark Piano in the development of a 
radically different kind of electronic 
piano — while using conventional 
strings, the small console model can 
be made to have the volume of a 
grand piano by means of a radio 
amplifier... . City Ice & Fuel will 
supply ice during the tour of Ringling 
Bros.-Barnum & Bailey to air-condi- 
tion the show under the Big Top— 
this is said to be the first time that 
an attempt has been made to cool a 
huge circus tent... . 


first national convention of 
Sidewalk Superintendents will be 
held at Rockefeller Center on June 6 
to elect a national president—it looks 
as though this 1938 publicity stunt of 
Radio City will become a permanent 
affair. . . . General Electric has the 
patents on a new type steam-operated 
turbine which could be used as an 
airplane motor—all of which means 
that a giant air transport could be 
operated with coal. ... Twentieth 
Century-Fox Film, through its hold- 
ings in Gaumont-British which con- 
trols Baird in England, is watching 
progress in theatre television—vaude- 
ville by television throughout local 
theatre chains is being mentioned. .. . 
In less than four months General 


By C1. Weston Smith, 


Foods has filled orders for 500,000 
books of “Kate Smith’s Favorite 
Recipes”—last week it was announced 
that American Can would issue two 
recipe booklets on (1) canned fruits 
and (2) canned vegetables. . . . Tele- 
graph messengers on bicycles may 
soon follow the ice man and the cigar 
store Indian—lWestern Union is test- 
ing ““Telemotor” scooters to speed de- 
liveries. ... Silex Company, specialist 
in pulverized coffee makers, will next 
offer a scientific automatic tea maker 
—the company in describing the new 
teapot states that “the quest of the 
ages has been attained.” .. . 


ISITORS to the N. Y. World’s 

Fair may be given the first 
glimpse of 1940 models of General 
Motors and Chrysler—new cars that 
would otherwise not be introduced 
until the fall auto shows may be seen 
in July.... The Burns & Allen 
comedy team will switch from Liggett 
& Myers “Chesterfield” radio pro- 
gram in October—the new sponsor 
will be Lehn & Fink and the product, 
“Hinds Honey and Almond Cream.” 
... Newest name in plastics is “Dura- 
Film,” a processing material made 
from coal, lime and salt, which has 
been perfected by Goodyear Tire— 
first application has been made on 
hosiery. . . . Standard Commercial 
Tobacco is interested in a new proc- 
ess of coating tobacco with wax to 
destroy harshness and preserve aroma 
—the resulting tobacco, when smoked, 
is said to be less irritating on the 
throat. . . . American Tel. & Tel.’s 
Western Electric division has de- 
veloped a sound instrument that can 
turn a man’s voice into a woman’s, 
and vice versa—it is also possible for 
one person to sing a duet with him- 
self. . . . The National Retail Dry 
Goods Association reports _ that 
Father’s Day (celebrated on June 18) 
will receive the heaviest promotion in 
its history—in other words, the last 
word in papaganda. 
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Appeasement 
Deferred 


HAT has become of all those 

rosy assurances which so suc- 
cessfully raised the hopes of business- 
men early in February that at last a 
real effort was to be inaugurated to 
bring about accord between business 
and the Administration so that real 
team work to reestablish prosperity 
could be undertaken? Judging from 
the aloofness to this purpose now 
evinced not only by the President but 
by his principal confidant, Hopkins, 
apparently it has gone by the board, 
following into oblivion similar as- 
surances made previously. The whole 
procedure seems so incredible, and is 


so difficult to understand as to make - 


this entire appeasement idea look like 
a comic skit—now here, and now 
gone—and each time it is presented 
it appeals to a diminishing audience. 

It was Abraham Lincoln who said 
you can fool all the people some of 
the time but you cannot fool all of 
them all the time. It is in this frame 
of mind that businessmen find them- 
selves whenever they hear the song 
about appeasement. Now Congress 
is trying to take the ball away from 
its quarterback in an effort really to 
carry it to some sound goal. 


Through 
Other Glasses 


E endeavor to console ourselves 

with the thought that one of 
the causes responsible for our relapse 
into another recession was the threat 
of war. Then as an afterthought, 
there was the coal strike. But as 
both these threats subsided they were 
not followed by a rebound—our leth- 
argy has continued. 

Now if the conditions were similar 
in other important countries we could 
conclude they were general. But this 
isnot the case. France and England 
which have far more serious reasons 
to reflect a dejected state of mind, be- 
ing in the very midst of any war 
storm, have experienced considerable 
revival. 

In England security prices are al- 
most back to where they were in 


YOU ARE INTERESTED IN 


EUROPEAN METAL MARKETS 
AND 
CURRENT WEEK’S CLOSING PRICES 


LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


For information on these subjects read the technical paper with 
world circulation and interest. 


MINING JOURNAL 


One month’s issues (four numbers) will be sent free on 
application, on receipt of this advertisement cutting, as 
a proof of the above statement. 


dhe MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4, ENGLAND 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


26, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
spective fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 
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You Had No Securities 
Today ... But Only Cash 
Would You Buy the Stocks You Hold Now? 


HETHER the future holds war or peace, business recovery 
or a new recession, this is the real test of the character of 
your portfolio. 


@ If, as in many cases unfortunately, your answer is a positive NO, 
don’t defer the adjustment of your position until after the present 
crisis abroad is ended—one way or another. Should Europe pass 
safely through the current diplomatic conflict, there will be other 
crises—and excuses for delay. 


@ Regardless of the trend of events abroad, business will continue 
to be done in this country by the corporations in whose securities 
your funds are invested. Some corporations will continue to earn 
sufficient to maintain their established dividend distributions; 
others will make more than they have been earning—still others 
will not do so well. But the investor who keeps his portfolio cor- 
rectly adjusted to the prospect and anticipates developments will be 
able to protect his capital and conserve or increase his income. 


@ Naturally, the investor who endeavors to chart his own course 
without expert assistance or guidance subjects his capital to un- 
necessary risks—not so much because he relies on his own judg- 
ment as because his data are inadequate and he cannot afford to 
maintain the elaborate and costly facilities essential to gather, 
analyze and correlate all the facts. 


® That is why you should follow the course that is being taken 
right now by so many other investors—register your holdings with 
The Financial World Research Bureau, and follow the continuing 
supervisory procedure perfected over many years of study of in- 
vestment problems. 


@ The service has none of the drawbacks or limitations of a bulletin 
service, for we guide you in every step by direct personal corre- 
spondence and make suggestions voluntarily without waiting for 
you to write or wire for an opinion. We tell you exactly what to 
buy or sell, and whether at a specified price or at the market. 


@ The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service should assist me to 
keep my portfolio in line with con- 
ditions, and assist me in recovering 
losses or laying foundations for market 
profit and better income. Enclosed is a 
list of present holdings, showing the 
number of shares and their cost. 


Objective: Income [_ Capital 
enhancement (or) Both 


21 West Street New York, N. Y. 


March, and as for France a_ sub- 
stantial recovery has occurred there 
also. Through their spectacles they 
cannot see why the United States 
should be so backward, with all her 
great resources, and so they credit 
this abnormal condition to politics, 
Needless to say, they have arrived at 
the only possible explanation. 

So take heart. There is nothing 
wrong with us that cannot be 
remedied ; what we need to do is to 
change our political doctors and treat- 
ments. 


AUTO SALES & PROFITS? 


Concluded from page 5 


quarter should not overlook two fac- 
tors. I irst, most of the 1939 models 


. of the volume producers made an 


early appearance in the fall of 1938, 
well in advance of the New York 
automobile show, which was held in 
November. Some business was un- 
doubtedly “borrowed” from the 1939 
calendar year. Furthermore, _ this 
trend toward early announcements of 
new models will probably be even 
more marked in 1939. The New York 
show opens this year on October 15, 
indicating that the change-over period 
will be advanced by a month or more. 
This suggests that further adjust- 
ments in the seasonal indexes of mo- 
tor vehicle production may be in or- 
der. 

Thus, even if the June quarter re- 
ports of the manufacturing industry 
appear somewhat disappointing in re- 
lation to the good showing for the 
initial quarter, it does not necessarily 
follow that the results for the full year 
1939 will not be satisfactory. Much 
will depend, of course, upon the re- 
ception accorded the 1940 models. 
The earlier the introduction of the 
new models, the greater the relative 
importance of the earnings realized 
in the last half of the calendar year. 
Estimates for the last half are affected 
by numerous uncertainties. How- 
ever, it is interesting to note that 
prominent motor industry executives 
have recently gone on record as pre- 
dicting a total production volume of 
3.5 million to 3.8 million units for 
1939 (as against 2.6 million in 1938). 
These estimates contrast with doubts 
expressed a month or two ago that 
the earlier guesses on 1939 output, 
ranging from 3.2 million to 3.5 mil 
lion units, would be fulfilled. 
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U. 


Concluded from 


S. STEEL 


page 7 


again in 1938 whereas the latter 
showed small profits, at least, in all 
of these years. 

Nor does this tell the whole story. 
U. S. Steel is heavily represented in 
“heavy” or capital goods lines such 
as structural shapes and rails, used 
largely by the building and railroad 
industries, and the exceptionally 
sharp decline in demand from these 
trades during the depression handi- 
capped the company more than it did 
steel producers concentrating on 
sheets and tin plate. According to 
Iron Age, average requirements of 
steel for building from 1922 to 1926 
amounted to 5.25 million tons annual- 
ly, or 17.2 per cent of the total steel 
consumed, while the railroads used 
7.68 million tons a year (25.1 per 
cent of the total) during this period. 
The largest post-depression takings 
by these fields were 4 million tons 
by the building industry (1936) and 
3.89 million tons by the railroads 
(1937), these amounts equalling re- 
spectively only 12.5 per cent and 12 
per cent of the totals for these years. 


Steel Leaders P 


While U. S. Steel consistently op- 
erated at a higher percentage of 
capacity than did other producers 
through 1931, it has operated at a 
lower rate almost without interrup- 
tion since that time, and the stock has 
heen considerably less representative 
of the market than have the equities 
of light steel producers such as Na- 
tional and Inland. 


NEWS AND OPINIONS 


Concluded from page 11 


lavorite and its shares have ranked 
high in the “most active” column for 
many weeks. Much of the interest 
lere stems from the marked operat- 
ing improvement so far this year and 
recent revamping of capital structure. 
Inan industry as volatile as rubber, 
it is manifestly impossible to make 
accurate forecasts. Barring an impor- 
lant reversal of current trends, how- 
‘ver, 1939 may witness a distribution 
2 the common stock. (Also FW, 
Mar. 22.) 


Walworth C 

Additional commitments are not 
suggested, but existing holdings may 
be retained by those who recognise 
the essentially speculative character of 
shares, now around 5. Reports are 
that sales are running well ahead of 
year-ago levels and that company 
should break even in the second quar- 
ter. This would represent a continu- 
ation of the improvement which be- 
gan in the third quarter of 1938. 
With construction activity running at 
a high rate, demand from the build- 
ing trades has gone far toward sup- 
porting Walworth operations. Real 
profits, however, must await greater 
activity in the oil and gas, public 
utility, mining, railroad and miscel- 
laneous industries. (Also FW, Mar. 


8.) 


Woolworth B 

Now around 45, shares rank with 
the more strongly situated issues in 
the income group (ann, div., $2.40; 
yield, 5.39%). If Woolworth sales 
maintain their present pace, 1939 
sales will be the highest in company 
history. High wages and taxes will, 
of course, continue to press down on 
profit margins. Nevertheless, there is 
considerable reason to expect that 
earning power will recover to around 
the 1935 level, when it was equal to 
$3.22 per share. In line with its 
policy of recent years,’ company is 
continuing to enlarge and modernize 


its stores with all possible speed. 
(Also FW, Apr. 12.) 


NEW BOO K S§ 


Continued from page 2 


ing up and, as experience has con- 
clusively demonstrated, time is the 
mortal enemy of the person who de- 
stroys. 


* 


CarTER GLAss. A_ biography by 
Rixey Smith and Norman Beasley. 
Published by Longmans, Green and 
Company. 536 pp. $3.00. The name 
of Carter Glass, famous Senator from 
Virginia, is indelibly connected with 
one of the greatest pieces of financial 
legislation Congress has enacted dur- 
ing this century, the Federal Reserve 
Act of 1913. While thus best known 
as the father of the Federal Reserve 
System, Carter Glass has many more 


DIVIDENDS 


OFFICE OF OKLAHOMA GAS AND 
ELECTRIC COMPANY 
CHICAGO ILLINOIS 
The board of directors of Oklahoma Gas and 
Electric Company at a meeting held on May 18, 
1939, declared a quarterly dividend of one and 
one-half per cent (14%) per share on the Six 
Per Cent Cumulative Preferred Stock of the 
Company, for the quarter ending May 31, 1939, 
payable by check June 15, 1939, to stockholders 
of record as of the close of business May 31, 1939. 
At the same meeting a dividend of one and three- 
fourths per cent (134%) per share was declared 
on the Seven Per Cent Cumulative Preferred 
Stock of the Company, for the quarter ending 
May 31, 1939, payable by check June 15, 1939, 
to stockholders of record as of the close of 

business May 31, 1939. 


W. R. EMERSON, Treasurer. 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable July 1, 1939, to 
stockholders of record at the close 
of business June 2, 1939. 


ROBERT W. WHITE, Treasurer 
E. I. DU PONT DE NEMOURS 


& 


WILMINGTON, DELAWARE: May 15, 1939 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable July 25, 1939, to 
stockholders of record at the close of business on 
July 10, 1939; also the second quarterly 
“interim” dividend for the year 1939 of $1.25 a 
share on the outstanding Common Stock, payable 
June 14, 1939, to stockholders of record at the 
close of business on May 22, 1939. 


W. F. RASKOB, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
per share on the Common 
Stock and the Preferred Stock, payable 
June 30, 1939, to stockholders of record of 
both of these classes of stock at the close of 
business on June 9, 1939. Checks will be 
mailed. 

H. C. ALLAN, Secretary and Treasurer. 


Philadelphia, May 19, 1939. 


BATTERIES 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 75 cents per share 
has been declared on the Common Stock of said 
Company, payable July 1, 1939, to stockholders 
of record at three P.M., June 15, 1939. 


C. H. McHENRY, Secretary. 


INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share has been declared 
on the capital stock of this Company. payable 
July 1, 1939, to stockholders of record at the 
close of business on June 15, 1939. The stock 
transfer books of the Company will not be closed. 

H. J. OSBORN, Secretary. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share or the Company’s capital 
stock, payable June 15, 1939, to stockholders of 
record at the close of business June 1, 1939. 


H. F. J. KNOBLOCH, Treasurer. 
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DON’T ECONOMIZE ON MARKET INFORMATION 


BENEFIT BY THESE BOOKS AND CHARTS 


42 “GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1939), size 11 x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 42 years............... $12.50 


(Ask for free sample chart and complete list of books on the Dow theory) 


“PROFITS FROM THE STOCK MARKET" (1937), by Orline D. Foster, author of 
"Ticker Technique’ ($5.00) and Course in Stock Market Operation ($12.00). 
Economic fundamentals and technical market movements discussed to emphasize 
importance of being well-informed. Best chapters: The Investment Plan, The Business 
Cycle, Forecasting, Technical Side, Value of Charts, Trends and Seasonal Variations. 


“STOCK MARKET TECHNIQUE—No. I" (1933), last book by Richard D. Wyckoff, 
author of "Studies in Tape Reading’ (quoted on request) and a well-known market 
technician. Over 100 pages of successful speculators’ epigrams and boiled down 
advice, based on years of market analysis and stock trading.................. $1.00 


FINANCIAL & BUSINESS FORECASTING (1928)—To help correct mistakes in timing 
stock sales and purchases, study the background of booms, depressions and trade 
cycles, the barometers of trade activity and the principles of market forecasting, so 
clearly explained by Warren F. Hichernell, in "Financial & Business Forecasting"; 
(Offer includes FREE “Century of Business Progress Chart''—price alone $1.00) 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weexly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
Important statistics, Transparent Work Sheet, ratio ruler and instructions. Next 12 
monthly issues with 18-year Cycle Charts, plotting each year's High & Low of 252 
stocks, and Wal! Chart of weekly Dow-Jones Averages for 18 years.......... $25.00 
$3.00 (Sample charts and list of 20! stocks free) 


(Ask for samples of Daily, Weekly or Monthly a of 100 Active Stocks in , 
Portfolio for only $8.5 


“1117 STOCK FACTOGRAPHS" (latest 1939 edition), reprints of all revised Facto- 
graphs as they appeared in Financial World, Sept. 22, 1937, to Jan. 25, 1939, with 
complete alphabetical index. Just the facts you want to help decide which stocks 
to buy, which to sell, which to hold. Every company on N. Y. Stock Exchange and 
nearly 300 N. Y. Curb. More information in condensed form than two 500-page 
books. 280 pages, paper cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 
Factograph Manuals, issued about every 3 or 4 months, for only $7.50; saving $7.90.) 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician, leading New York Stock Exchange firm. Tells you simply in few 
words HOW TO READ THE BALANCE SHEETS AND INCOME ACCOUNTS OF 
ANY CORPORATION whose stocks you ee $1.00 


“TAPE READING AND MARKET TACTICS" (1931), by Humphrey P. Neill. For 
those interested in short swings of the market and intermediate price movements. 
What determines the force and the trend of market action? Includes outline of 
speculative theories based upon accepted trading practices. 232 pages....... $3.00 
(Used copy in qood condition, $2.25) 
“STOCK MARKET PROFITS" (1934), by R. W. Schabacker, author of "Stock Market 
Theory & Practice” and an outstanding market technician of past 15 years. Leading 
chapters: “New Conditions to Be Faced"; “How to Detect Market Turns”, 
"Fundamental vs. Technical Factors", ‘Cyclical Rules for Profit’, “How to Anticipate 
Big Moves", “Rules for Avoiding Loss", “The Dow Theory Evaluated”, ‘Should 
You Average Down?" “Vertical-Line Charts vs. Figure Charts’, "How to Handle 


BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues— 


$2.50; 2 Binders to hold whole year's issues—$4.75. 
SPECIAL Lists OF BOOKS on any phase 
. of business or the stock market, prepared 


" free on request. 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax 
Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 
Book Shop 


“Intelligent Investment Planning 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent in next thirty days. 


21 West Street, New York, N. Y. 


accomplishments to his credit during 
his 50 years of public service, during 
which period he has been successively 
a member of the State Legislature of 
Virginia, a representative of his na- 
tive state in Washington and since 
1920 one of the most influential sena- 
tors Virginia has ever sent to the 
Nation’s capital. In Wilson’s post- 
war cabinet he acted as Secretary of 
the Treasury, but later under Roose- 
velt declined the same post. Carter 
Glass’ outstanding characteristics are 
his intellectual honesty and courage of 
conviction combined with a fighting 
spirit and supported by a command 
of language seldom equalled. Such 
qualities have often made him the 
champion of unpopular causes, but he 
has always commanded the greatest 
respect and admiration from even his 
political opponents. This biography 
—written by Rixey Smith, the Sena- 
tor’s secretary since 1922, and Nor- 
man Beasley, an experienced author 
—has educational as well as historical 
value because of the many documents 
it contains regarding communications 
between Carter Glass and Wilson, 
Harding, Coolidge, Hoover, Roose- 
velt, House, Newton D. Baker and 
others. 


STOCK SPECULATION 


Concluded from page 14 


keeping in such close touch with the 
markets quoted for various stocks by 
other dealers that he can form a very 
close estimate of the amount of stock 
which can be bought or sold without 
unduly affecting the price, and is thus 
able to quote his customers a better 
market than would be possible if he 
had to gamble on the possibility of 
buying or selling, at a price yielding 
him a profit, stock sold to or bought 
from the customer. 

Despite the disadvantages of some 
unlisted issues from the investor’s 
standpoint, others possess a degree 
of investment or speculative merit 
more than sufficient to offset the lack 
of available information regarding 
prices. In fact, this influence may at 
times be constructive, enabling the 
astute investor to acquire an attrac- 
tive security at bargain levels which 
would never have prevailed had more 
publicity been accorded to prices. 

x 

Editor’s Note: Chapter XIX— 

“Reorganizations” will appear soon. 
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No. 203 Shell Union Oil Corporation 


Data revised to May 24, 1939 Earnings and Price Range (TFR) 


Incorporated: 1922, Illinois, as successor to [49 
a business founded 1875. Office: Chicago, 30 


Til. Annual meeting: Fourth Tuesday in 20 PRICE RANGE 
April. Number of stockholders (May 1, 10 tooo 
1939): preferred, 833; common, 2,333. 0 o 
Capitalization: Funded debt........... None Fiscal year ends Jan. 31 
Preferred stock 7% cum. EARNED PER SHARE 

34,800 shs $2 
Common stock (no par)........ 372,100 shs © 


$2 
*Callable at $110 a share. Majority 1932 °33 '34 ‘35 "36 ‘37 ‘38 1939 


owned by S. S. Kresge and Kresge Depart- 
ment Stores. 


Business: Owns one of the largest department stores in 
Chicago, and five warehouse sites. Operations extend to out- 
lying areas through the operation of two branches, one on 
Milwaukee Avenue, Chicago and one in Oak Park, a suburb. 

Management: Principal officers with company 25 years. 

Financial Position: Adequate. Net working capital January 
31, 1939, $3.7 million; cash, $891,142. Working capital ratio: 
3.9-to-1. Book value of common, excluding leaseholds, $12.13 
a share; including leaseholds, $14.64 a share. 

Dividend Record: Preferred payments suspended 1933, but 
arrears eliminated 1934 and 1935.. Again suspended May, 1938; 
total arrears May 1, 1939, $8.75 per share. No common divi- 
dends since 1931. 

Outlook: Earnings usually reflect general business con- 
ditions, but competitive conditions and cost factors have 
limited profitability of operations in recent years, even in 
periods of relatively high purchasing power. 

Comment: Stock is a minority equity; marketability 
is rather limited. 


-Eamnings and Price Range (SUO) 


Data revised to May 24, 1939 
Incorporated: Delaware, 1922. Main office: 40 
50 West 50th Street, New York City. Annual 30 
meeting: Third Thursday in April. Number 20 
of stockholders (March 25, 1938): preferred, 10 
2,809; common, 17,167. 0 
Capitalization: Funded debt..... $82,427,000 $2 
*Preferred stock 542% cum. EARNED PER SHARE $1 
341,100 shs mm A 0 
7Common stock (no par)...... 718, 070,625 shs pericir een 


1931 ‘32 ‘33 °36 ‘37 1938 


*Callable at $105 per share. +¢Two-thirds 
owned by Royal Dutch-Shell interests. 

Business: Important factor in the domestic oil industry, op- 
erating in all branches and distributing products in every state 
and in Canada. Purchases nearly half of crude oil supplies. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital December 
31, 1938, $84.6 million; cash and Government securities, $46.1 


mon, $19.07 per share. 

Dividend Record: Common payments initiated 1922, con- 
tinued through 1930. Preferred dividends omitted 1932-35; 
arrears eliminated and common distributions resumed 1936. 

Outlook: Chief profits determinants are the general level of 
petroleum prices and the spread between prices of crude and 
refined products in the mid-continent region. 

Comment: The common stock normally sells at a fairly high 
ratio to reported earnings due to company’s conservative 
accounting policies; the issue is subject to rather wide price 
fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


EARNINGS RECORD AND PRICE RANGE OF COMMON: ate a. ended: Mar. 31 June 3 Sept. 30 Dec. 31 =Total dends Price Range 
- ie alendar Year’s—- D$0.25 D$0.06 D$0.05 $0.24 *D$0.12 None 8%— 2% 
Year's D 0.75 D 0.41 0.30 0.37 *D 0.49 None 115%— 3% 
Qu. ended: Apr. 30) July 31 = Oct. 31 ; Jan. 31 Total Price Range D 0.05 D 0.11 0.07 D018 D 0.27 None 11%— 6 
1932 gre 1933. D$2.47 12%— 2% D 0.13 0.08 0.25 0.16 0.37 None 164%— 5% 
1933 1934. sea 0.01 12%— 4 0.09 40.32 0.51 0.43 71.35 $0.25 28%—14% 
1934 1935. ine. 0.02 125.— 5% 0.24 0.33 0.54 0.35 1.44 1.00 4—14% 
D 0.38 16 — 8% 0.19 0.19 0.23 0.09 0.70 0.70 18%—10 
D$0.21 =D$0.06 $0.07 1937.... $0.44 0.24 13%— 3% 0.0007 tNone $15%—10% 
D 0.06 D 0.29 D 0.21 1938.... 0.15 D 0.41 5%— 2% 
Sas D030 D649 D 0.26 1939.... 0.14 TD 0.91 74%— 3% *Includes profits on debentures purchased equal to 38 cents per share in 1932 and 
2 8 cents sh in 1933. +Exelud profit on sale of investment ual to 22 cent 
195 Kaufmann Department Stores 204 Southern Pacific Company 
gghomings and Price Range (KKN) = Earnings and Price Range (SX) 
Data revised to May 24, 1939 40 100 
Incorporated: 1913, New York, to acquire 30 FT Data revised to May 24, 1939 75 PAICE RANGE 
business formed 1871. General offices: Pitts- 20 | . bs 50 
burgh, Pa. Annual meeting: Third Monday [10 Incorporated: 1884, Kentucky. Office: 165 25 
in March. Number of stockholders (February 0 appre $3 Broadway, New York City. Annual meeting: ) 
1, 1938): 4,061. Sanne oS P , Wednesday following first Monday in April. $4 
Capitalization: Funded debt........... None % Number of stockholders (December 31, 1938) : EARNED PER SHARE 2 
bey stock 7% cum. 45,899. 0 
4,317 shs PER DEFICIT PER SHARE 
56,490 shs 1931 932 35 36 °37 1938 Capital stock ($100 par)...... 3.772.776 shs 1931 "34 37 1938 
Common stock ($1 par)........! 564,897 shs 


*Called for redemption June 30, 1939 at $125. 7Callable at $110. Convertible into 
ge at $22.50 per share through December 15, 1939. At increasing scale there- 
Business: Operates one of the oldest and largest depart- 
ment stores, located in the heart of the Pittsburgh shopping 
district. Store building is owned, but the land is leased from 
individual owners on a long term basis. Also controls Kauf- 
mann Studios, a subsidiary, conducting a wholesale business 
and catering principally to hotels, hospitals and institutions. 

Management: Under the leadership of founder’s family. 

Financial Position: Comfortable. Net working capital De- 
cember 31, 1938, $6 million; cash, $870,760. Working capital 
ratio: 3.1-to-1. Book value of stock, $12.40 per share. 

Dividend Record: Common dividends maintained at varying 
rates since 1920. 

Outlook: Earnings reflect the rate of activity in the steel 
and other heavy industries which strongly influence purchas- 
ing power trends in the Pittsburgh district. 

Comment: Floating supply of the stock is small and mar- 
ketability is limited. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 93. 1934 1935 1938 1939 

Earned per share...... $1.35 $1.75 $260 is $0.96 

Dividends paid ..... ‘ 0.20 6.40 1.00 72.25 1.60 1.15 t$0.25 
Price Range: 

93% 10% 20% 36% 35 12 $12 

ks 2 6 7% 17 15 ll 8% 
“Prior to 1937, earnings are based on old capitalization. Includes extra. tTo 


May 24, 1939. 


Business: The largest transportation company in the United 
States, and the only one offering continuous rail-water service 
from the Pacific to Atlantic seaboard. Total operated lines 
approximate 13,100 miles and extend from New Orleans 
across the “Sunset” transcontinental route to Los Angeles and 
up the Pacific Coast to Portland, Oregon. Also has invest- 
ments in steamships, oil, timber, coal, buses, etc. 

Management: Principal officers with company 30 years. 

Financial Position: Fair, for a railroad. Working capital 
December 31, 1938, $250,949; cash, $21 million. Working capital 
ratio: 1-to-1. Book value of capital stock, $224.46 per share. 

Dividend Record: A 86 annual rate maintained from 1907 to 
the end of 1931. $1 paid January, 1932; no payments since. 

Outlook: Purchases of new equipment have helped toward 
the reduction of costs, but further reduction of operating 
ratios is desirable. Potentialities for further development 
of the Southwest and Pacific Coast have favorable long term 
implications, but intermediate trends will reflect the general 
rate of business activity. 

Comment: Heavy floating debt contracted in 1938 added 
to the risk factors attaching to the capital stock. 


EARNINGS PRICE OF CAPITAL STOCK: 


Years ended Dec. 31: 934 19 1936 1937 1938 1933 

Earned per share...... Ds. 32 $0. 1l $0. ry $3.84 $0.20 D$1.81 seer 
Price Range: 

38% 33% 25% IT% 65% 22% *21% 

LOW es 1% 141% 12% 23% 17 9% *10% 


May 24, 1939. 


million. Working capital ratio: 3.9-to-1. Book value of com- , 


Bro 
Sec 
hole 
Cap 
Pr 
Com 


i 
CK FACTOGRAPHS lif 
No, . 
in 
* 
$i 
ce 
in 
= 
ti 
é 
Ha 
193 
192 
193 
193 
7 193 
193 
193 
4 x 
Ni 
- 
I 
on 
lin 
oth 
the 
F 
ber 
cap 
con 
D 
and 
of 
in 
maj 
nue 
the 
one 
Years 
Earne 
Divid 
Pri 
High 
Low 
*To 
30 


Hackensack Water 
Holland Furnace 
Hupp Motor Car 


Colgate-Palmolive-Peet 
Curtiss-Wright 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


International Tel. & Tel. 
Mid-Continent Petroleum 
National Cylinder Gas 


Northern Pacific Railway 
Schenley Products 
Socony-Vacuum 


Briggs Manufacturing 


“alll 


No. 179 The Timken-Detroit Axle Company 


and Price Range (TDX) 


Data revised to May 24, 1939 
Incorporated: 1909, Ohio. Office: 100-400 139 


Clark Ave.,. Detroit, Mich. Annual meeting: 20 SS 
second Tuesday in April. Number of stock- 10 | 
holders (April 30, 1939): common, 9,040. 0 o 


Capitalization: Funded debt........... None $4 
*preferred stock 7% cum. EARNED PER SHARE $2 


DEFICIT PER SHARE 


$2 
1931 ‘33 34 35 ‘36 ‘37 1938 


Common stock ($10 par)........ 986,150 shs 


Called for redemption June 1, 1939 at 


$110. 


Business: A leading manufacturer of axles and transmis- 
sions and one of the country’s largest producers of oil burn- 
ers. Also makes oil boilers, oil hot water heaters, and air- 
conditioning units. Non-automotive lines comprise about 35% 
of total business. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital December 
31, 1938, $8.6 million; cash, $3 million; marketable securities, 
$585,598. Working capital ratio: 10.6-to-1. Book value of 
common stock, $11.69 a share. 

Dividend Record: Preferred payments were made regularly. 
Varying disbursements on common since incorporation, ex- 
cept for 1922-25 and 1932-35. 

Outlook: Although non-automotive lines constitute a grow- 
ing factor in operations, profits will continue to be deter- 
mined by demand from truck, tractor and bus industries. 

Comment: Preferred (listed Detroit) is a “business man’s” 
tisk; common represents a well situated business cycle equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Price Range 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends High Low 
1932 D$0.92 D$0.48 D$1.40 None 6%— 2 

D 1.68 0.20 D 1.48 None 8%4— 1% 

0.11 0.13 0.24 None 8%4— 3% 

0.32 0.70 1.02 None 134%— 45% 

0.84 1.19 2.03 $2.00 27%—12% 

O.88 0.81 1.69 1.50 -87za— 8% 
19%— 8 


0.31 0.39 0.70 0.50 


Po May 24, 1939. 


No. 145 Union Pacific Railroad Company 


900 


Earnings and Price Range (UP) 
Data revised to May 24, 1939 160 


Incorporated: 1897, Utah. Office at 120 Ft 
Broadway, New York City. Annual meeting: 80 
Second Tuesday in May. Number of. stock- 40 PRICE RANGE 


holders (December $1, 1937): 49,607. 0 
Funded debt... .$858,147,195 
-referred stock 4% non- 

cum. ($100 par). 995,431 shs 
Common stock ($100 par).....2,222,910 shs 


*Not callable. 


Business: Operates approximately 10,000 miles of line and is 
one of the most important transcontinental railroad routes; 
lines extend from Kansas City and Omaha to the Pacific Coast; 
one main branch terminates in the Pacific Northwest, the 
other at Los Angeles. 

Management: Capable and progressive management in which 
the Harriman family is prominent. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1938, $27.1 million; cash, $23.4 million. Working 
capital ratio: 1.9-to-1. Book value of combined preferred and 
common stocks, $187.48 per share. 

Dividend Record: Excellent. Payments on both preferred 
and common stocks in every year since 1900. Annual dividend 
of $10 paid on common for many years. Present rate, $6. 

Outlook: Although traffic is fairly well diversified, trends 
in agricultural purchasing power will continue to exert a 
major influence upon earnings. “Cther income,” long an 
important item, has been substantially augmented by reve- 
Nues from oil operations. 

Comment: The good earnings and dividend record entitle 
the preferred stock to an investment rating. The common is 
one of the best railroad equities. 

EARNINGS, DIVIDEND. RECORD AND PRICE oRANGE OF COMMON: 


Years ended Dee. 31: 1934 1935 1937 1938 1939 
marned per share...... $6 63 $6.55 $8.20 $6.15 $6.62 

Dividends paid ....... 6.00 6.00 6.00 6.00 6.00 6.00 *$3.00 
Price Range: 

132 133% 111% 149% 148% *104 

90 82% 108% 80 55% 81% 


*To May 24, 1939. 


No. 159 U. S. Industrial Alcohol Company 


ornings and Price Range (UD) 


PRICE HANGE 


Data revised to May 24, 1939 60 
4 
Incorporated: West Virginia. Office: 
60 East 42nd Street, New York City. An- 0 $6 
nual meeting: Third Thursday in April EARNED PER SHARE 


Number of stockholders (April 28, 1938) : 3 
3,050. 
Capitalization: Funded debt........... None OER 


Capital stock (no par)..........391,238 shs 1931 35 36°37 1938” 


Business: Important manufacturer of industrial alcohol 
with annual capacity of 35 million gallons. About 25% of 
total is used for anti-freeze, the remainder for lacquers, nitro- 
cellulose, food products, chemicals, plastics, drugs, paints, 
artificial silk, etc. Investments include 87,000 shares of Na- 
tional Distillers and 15,700 shares of Air Reduction. 

Management: Satisfactory; closely affiliated with Air Reduc- 
tion, which owns about 25 per cent of capital stock. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1938, $8.1 million; cash, $996,173; marketable securities, 
$3.3 million. Working capital ratio: 4-to-l1. Book value of 
stock, $27.23 a share. 

Dividend Record: Irregular. After omission in 1931, dis- 
tributions were resumed in 1935; again suspended in 1936. 

Outlook: Dependence upon highly competitive alcohol busi- 
ness is being lessened by expansion in other chemical fields, 
especially the manufacture of plastics. 

Comment: The highly volatile capital stock is one of the 
more speculative equities in the chemical group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
= periods ended: June 30 Dec. 31 Year's Total Dividends Price Range 


$0.09 $0.3: $0.47 None 364%42—13 4 
2.45 1.59 4.04 None 64%—32 
0.70 1.46 2.16 $1.50 505g—35% 
0.23 D 0.43 D 0.20 1.25 59 —31% 
0.77 0.47 1.24 None 413% —16% 
0.01 D 1.09 D 1.08 None 30%—13% 


*To May 24, 1939 


No. 146 


White Rock Mineral Springs Company 


Data revised to May 24, 1939 


Earnings and Price Range (WHR) 


Incorporated: 1906, Wisconsin, as National 40 
Water Co., to succeed a company formed in 30 PRICE RANGE 
1883. Name changed in 1914. Office: 1 20 


Park Avenue, New York City. Annual meet- 10 [=] 
ing: First Wednesday in June. Number of 
stockholders (December 15, 1937): 2,659. 


Capitalization: Funded debt........... None = 7 $6 
*Preferred stock, 1st 7% —e—eee $4 
tPreferred stock, 2nd 5% 
non-cum. participating 1931 °35 1936 
Common stock (no par)......... 247,500 shs 


*Non- callable. Convertible into 5 shares of common. Participates with common 
after latter receives $1 per share per annum; each second preferred share then receives 
5 times the amount distributed on the common. 


Business: Bottles and distributes “White Rock” mineral 
water and other carbonated beverages. Principal properties 
are located at Waukesha, Wis.; also owns some mineral spring 
land at Ellenville, N. Y. About 90% of revenues is derived 
from sale of mineral water; remainder is from soft drinks. 

Management: Unable to stem earnings downtrend. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1938, $1.1 million; cash, $148,156; marketable securities, 
$698,120. Working capital ratio: 11.4-to-1. Book value of 
common, $27.22 a share. 

Dividend Record: Varying payments on common in each 
year since 1923, but at steadily decreasing rates since 1930. 

Outlook: With operations concentrated in Wisconsin, high 
distribution costs may continue to be a restricting factor. 

Comment: Stock has lost its former investment standing 
and now ranks as a speculation in the beverage group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


year’s Divi- 

ended: Mar. 31 June 30 Sept. 30 Dec. 3 Total dends Range 
: er $0.62 $0.85 $0.48 $0.56 $2.51 $3.00 844—11 
| See 0.41 0.42 0.40 0.58 1.81 2.00 39 —23% 
0.43 0.64 0.36 0.44 1.87 2.00 31%—21%4 
a 0.27 0.47 0.22 0.37 1.33 1.55 2444—125% 
0.50 6.57 0.29 0.27 1.43 1.75 175 —13% 
0.50 0.43 0.27 0.5 1.34 1.40 18%— 8% 
i. 0.20 0.25 D 0.01 0.14 0,58 0.50 ll —5i 

*Giving eifect to complete ccnversicn of second preferred into common. To May 


24, 1939. 
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Business 


and Summary 


Week ——Week Ended 
Weekly Trade Indicators Weekly Carloadings 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 80,145 72,375 49,310 Baltimore & Ohio......... ne 37,767 39,557 38,314 
{Electrical Output (K.W.H.).. 2,171 2,171 1,968 Chesapenke & Ohio............ 12,455 12,330 23,999 
§Steel Operations (% of Cap.).. 48.5 45.4 29.0 Delaware & Hudson........... 13,002 12,986 11,399 
Commodity Price Delaware, Lackaw’na & West'rn 17,251 17,678 13,29 
*7Crude Oil Output (bbls.)...... 3,438 3,403 3,176 Norfolk & Western. .........6s. 9,117 9,827 17,035 
7Motor Fuel Stocks (bbls.)..... 84,294 84,808 88,825 New York, N. Haven & Hartford 21,062 21,832 17,713 
TGas & Fuel Oil Stocks (bbls.) 135,794 134,506 New Pork Central. 57,705 59,238 58,566 
May 13 May 6 May 14 New York, Chicago & St. Louis — 12,507 12,558 11,416 
{Bank Clearings, New York City $2,865 $3,580 $3,153 77,065 78,179 76,601 
Total Car Loadings (cars)..... 541,806 572,857 541,808 12,277 13,454 11,623 
otton Mi Activity Index.... 
F.W. Index of Ind’l Production 77.6 18.5 69.4 Atlantic Coast Line............ 13,241 13,583 12,292 
*Daily average. +000 omitted. tWard’s Reports. §As of | Louisville & Nashville......... 17,887 18/806 21,407 
the beginning of the following week. {000,000 omitted. Seaboard Air Line 12°135 13052 11614 
#Journal of Commerce. ||Not comparable. Southern Ry. System........... 297617 31,822 27,997 
Commodity Prices: May 23 May 16 May 24 Northwest District . 
Steel Billets, Pitts. (per ton)... $34. 00 $34.00 $37.00 Chicagg & Great Western...... 5,072 5,100 4,315 
Scrap Steel, Pitts. (per ton).... 14.25 14.75 1.25 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per 1b.)... 0.10 0.10 0.09 PACING 2.2 ceescnccscssccses 24,484 26,929 22,800 
0.0475 0.0475 0.0425 Chicago & Northwestern....... 30,556 31,163 26,927 
ES 0.0489 0.0489 0.0435 Great Northern 17,183 14,647 11,627 
Rubber Sheets (per lb.)........ 0.1608 0.1605 0.1125 NOPtnOrn PACING ......6se2%sacees 13,602 13,580 10,454 
Hides, Light Native (per lb.)... 0.10% 0.10% 0.08% Central West District 
Gasoline, Dealer (per gal.)...... 00780 0.0780 1.62 | Atchison, Topeka & Santa Fe.. 25,139 26,022 23,341 
Crude Oil, Mid-Cont. (per bbl.).. 0.96 | 0.96 0.76% Chicago, Burlington & Quincy... 20,373 22,916 18,705 
Wheat (per bushel)............ 0.95 s 0.93 % 0.89 % Chicago, Rock Island & Pacific.. 18,650 18,303 18,386 
Corn (per bushel) ........-.--- 0.65 9% 0.66% 0.714 Chicago & Eastern Illinois..... 4,269 4,900 4,369 
Sager, Baw {per 1b,.)..........> 0.0290 0.0290 0.0265 Denver & Rio Grande Western. 4,358 5,046 4,427 
Southern Pacific System........ 35,406 36,418 38,098 
9 <4 
Federal Reserve Reports marae, waras | 
sack ae $8,046 $8,085 $8,408 Southwestern District 
Total Commercial Loans........ i 3,852 ,074 Kansas City Southern.......... 3,264 3,340 3,580 
Total Brokers’ Loans........... 639 663 590 Missouri-Kansas-Texas ........ 6,320 6,651 5,844 
Other Loans for Securities...... 539 537 587 Missouri Pacific ..............- 19,806 21,353 19,007 
U. S. Govt. Securities Held..... 10,335 10,344 9,343 St. Louis-San Francisco........ 10,140 10,565 9,627 
Investments, Except Govt. Bonds 3,228 3,290 2,928 St. Louis-Southwestern eee eceee 4, 389 4,493 4,365 
Total Net Demand Deposits.... 16 681 Texas Pacthic. ees 6,969 7,547 7,706 
(N. 495 517 462 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
teserve Credit Outstanding.... 2,576 2,575 2,589 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 6,913 6,904 6,402 Association of American Railroads figures.) 
U. S. Govt. Debt...... *$40,232 *$37,458 The FINANCIAL ORLD Steel Production: 
Commodity Price Index 76.1 78.4 Ingots (tons) ....... 2.98 1.92 
Advertising Linesse WEEKLY INDEX OF INDUSTRIAL PRODUCTION Coal Production (tons): ga 
Monthly Magazines..1,014,775 1,003,166 | 120 T Anthracite #5.2 *3.1 
se ees: 687, 836 695.286 | | | AVERAGE OF 1923-25 = 100 §Pig Iron Production 
Canadian Magazines.. 229,975. 231.145 | | | | *63.3 *42.7 
Short Sales (shs)..... 662,713 1,384,113 1110 = 29,601 30,807 
tTNew Financing ...... *$77.1 *$11.7 | | | | Consumption ........ 44,166 
Monetary Metal Imports: | | 248,814 342,9 
Gold *506.0 *71.2 Cotton Activity : fe 
#15.7 | | | | Spindles active ..... *22.1 21.7 
Federal Relief & Public 100 goblet, Consumed 546,702 413,169 
*437. *353. | | #Dep: nent Stores: 
ar ome Total | | | Sales (F. R. B. Index) 88 83 
Subsidies *553 *548 } | | | | Glass Pro@action: 
Farm Subsidies ...... *90 *60 90 Window (boxes) 738,951 341,014 
5.8 H | | | | Zine, 
*14.4 *23.6 4 (tons of 2,000 Ibs.) : 
tBuilding Permits: | 80 | | f ‘ 
sands 76,554 38,645 | Shipments .......... 20,91 
Production .. 166,308 162,588 { | Chemic Consumption 
Shipments 158.678 161,261 al | 114.1 118.6 
Stocks on Hand...... 22,722 541,579 adio Broadcas 4 
of Vessels... 105 | 1938 a 2.85 2.40 
tal tonnage ....... 78,75) 389,275 | | sor ¢ 
Blast Active. . 123 91 | | Passenger miles . *47.49 37.92 
Magazine Advertising: | 60 Distilled Spirits (gals. ): 
Nat'l weeklies (lines) 1,001,371 858,430 | | | Production .......... *10.87 *10.13 
Trade Papers (pages) 8,749 8,747 Withdrawals ........ *7.6 wanes 
Commercial Failures... 1,140 1,172 Stocks on Hand...... *519.16 495.99 
Machine Tool Index.... 155.6 91.0 50 | Electrical Equipment: = 
Rail Equipment Orders: | T | Truck & Tractors.... 70 a. 
Passenger Care 14 1 Washing Machines... 116,199 
1929 1930 1931 1932 1933 1934 1935 1996 1937 Jan. Feb. Mar. Apr. May June July 4 
Rails (tons) ........ 86,127 43,200 1939 Boots & Shoes (pairs).  *37. 
Struct’r’l steel (tons) 669 2,150 Cigarette Production . .*12, 269. 2 *12,526.7 


*000,000 omitted. Corporate 


new issues only, excludes refunding; fF. W. Dodge Corp. §Commercial & Financial Chronicle 


#Adjusted for seasonal variations. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


——CLOSING STOCK AVERAGES— Vol. cf Sales —————-CHARACTER OF TRADING—————— Average Value of 

30 20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 

1938 Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 

ay 

18.. 129.43 26.06 22.45 43.27 418,280 592 206 195 191 6 6 88.00 $3,700,000 
19.. 130.38 26.23 22.66 43.59 400,640 605 324 110 171 12 8 88.08 4,810,000 
20.. 131.22 26.49 22.69 43.87 193,280 478 291 87 100 6 3 88.17 2,540,000 
22.. 132.45 27.05 22.89 44.37 420,000 626 345 101 180 10 7 88.18 5,140,000 
23.. 131.77 26.90 22.82 44.15 420,000 609 225 216 168 9 4 88.29 5,740,000 
24.. 135.04 27.66 23.54 45.31 1,016,000 773 601 65 107 21 4 88.63 6,510,000 
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